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Independent Auditors’ Report

To the Members of

VISHAL PRECISION STEEL TUBES AND STRIPS PRIVATE LIMITED

Report on the Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of VISHAL PRECISION STEEL TUBES
AND STRIPS PRIVATE LIMITED

{“the Company®), which comprise the Balance Sheet as at March 31, 2020, and the Statement of Profit
and Loss,[statement of changes in equity) and Statement of Cash Flow for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesald financial statements give the information required by the Act in the manner o required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2020, and profitfloss, [changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accardance with the Standards en Auditing {SAc) specified under soction
143(10) of the Companies Act, 2013, Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit ovidence we have obtained is sufficient and appropriate to provide a
basis for pur opinion.
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Key audit matters (‘KAM') are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period. These matters were addressed in the context
of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

S.No. Key Audit Matter

Auditor’s Response

Assessment of the appropricteness of the
allowance for doubtful debts.
» Trade receivables comprises 28.05
% (2018-19 '25%) of the total
assets in the Statement of
Financial position (the Balance
Sheet).

\_d'

The appropriateness of the
allowance for doubtful debts is
subjective due to high degree of
judgement applied by the
management in determining the
impairment provision. Although
there is a quantum jump in the
overall debtors’ wvalues, the
increase in terms of percentape
of assets has not marked a
sipnificant growth. The poor
economic conditions on account
of the outbreak of Covid 19 and
conseguent to  the lockdown
imposed by the central and State
Governments have put pressure
on customers’” ability to repay
their outstanding balances. As
the customer balances differ in
different locations comprised in
containment zones and free
zones, this regquires specific
attention at the reporting period.

Our procedure included among others:

Evaluated the debtor Impairment
methodolopgy applied in the current year
against the requirements of Ind AS 112 in
respect of fair valuation.

b 1
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Analysed the methodology by comparing the
prior year provision to the actual current year
write offs Assessed key ratios which include
cash collections, days outstanding and
delingquencies.

We considered the changes in credit strategy
and assessed the impact on the allowances
for doubtful debts.

Assossed the changes in the economy with
particular reference to the sector where the
company predominantly operates and the
impact on the collectively of the trade
receivables.

Based on the above, we satisfied ourselves
that the management had taken reasonable
judgements that were materially supported
by the available evidence in respect of the
receivable balances. We did not encounter
any issues through these audit procedures
that indicated that provisioning in respect of
trade rﬂceivgaﬁ@_:i5}bqpprnpriate.
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Due to the significance of trade
receivables and the related
estimation uncertainty, this is
considered as key audit risk.

This disclosure is set out in the
MNote under Schedule 10.

Inventory provision:

W

b i

Inventories comprises of 2292 5
(2018-193%7% %) of the total
assets  in the statement of
financial position (Balance Sheet).

As discussed in the Notes on
Accounts, the management has
made provision for markdawns
against inventory in respect of
damaged, unmarketable,
unserviceable and have become
obsolete,

The allowance for markdown of
inventory takes into account the
historic information related to
sales trends and estimated net
realisable value has been applied

in respect of the class of
inventory stated above.
This requires significant

management judgement based
on past experience, inventory
ageing profile as well as different
market factors impacting sale of
these products. As these factors
change each year, this required
specific focus on the current year
assumptions. Further due to the
significance of the inventories
and related estimation
uncertainty, this is considered as
key audit risk. Accordingly the
markdown against inventory s
considered to be a key audit
matter and disclesure is included
in the Notes on accounts.

Our procedure included, among others:

®
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Compared the provisionfvaluation
methodology applied by the management by
comparing to previous year methodology.

Evaluated the assumptions and judgements
applied by the management in determining
such markdown provisionfvaluation.

Tested and evaluated historical information,
data trends and ageing profiles and shelf
lives.

Analysed the provisions by performing
analytical procedures on
provisioning/valuation  levels including

against historical experience.




Other Information

The Company's management and Board of Directors are responsible for the other information, The other
information comprises the information included in the Company’s annual report, but does not include the
financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact.

We have nothing to repert in this regard.

Responsibility of the Management’s for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and cash flows
of the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, This responsibility also includes maintenance of adeguate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error. Responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management gither intends to liguidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for averseeing the company’s financial reporting process

Auditor's Responsibility for Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggrefate, they could reasonably be expected to influence the economic decisions of usors taken on the
basis of these financial statements. As part of an audit in accor y{iju: witlpsas, we exercise professional
i \_-.,i' ’*".ﬂj"q. b o
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We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls,

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. if we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to medify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a goingconcern.

« Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider guantitative materiality and gualitative factors in
(i} ptanning the scope of our audit work and in evaluating the results of our work; and (i1} to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards,

Framthe matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We

describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse conseguences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order”) issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Act, we give in the Annexure-
4, a statement on the matters specified in paragraphs 3 and 4 of the Order,

2, As required by section 143(3) of the Act, we report that:
a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary for the purpose of our audit;
b) Inour opinion proper books of account as required by law have been kept by the Company 5o
far as appears from our examination of those books.
¢} The Balance Sheet, Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account,
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d) In our opinion, the aforesaid financial statements comply with the Accounting standards
specified under section 133 of the Act read with Rule 7 of the Companies {Accounts) Rules,
2014;

e] On the basis of written representations received from the directors as on March 31, 2020, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020, from being appointed as a director in terms of section 164(2) of the Act; and.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and operating effectiveness of such controls, refer to our separate report in Annexure
8.

g)  With respect to the other matters to be included in the Auditor's Report in accordance with the
reguirements of section 197(16) of the Act, as amended:

k) In our opinion and to the best of sur information and according to the explanations given to us,
the remuneration paid by the Company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the bect of our
infarmation and according to the explanations given to us:

{ii  thereis no pending financial litigations on its financial position in its financial statements.

(i}  thereis no long term contracts for which provision need to be made.

(i} the company has no unpaid dividends that is required to be transferred to the Investors
Education Protection fund.

FOR VUJAY AND RAJ
Chartered Accountants
Firm Regn. No: 0046835
Date:; 30/05/2020 %

Bangalore

Proprietor
.Mo; 018748



ANMNEXURE — A TO THE AUDITORS' REPORT

The Annexure referred to in Para 1 of our Independent Auditors’ Report to the members of the

Company on the financial statements for the year ended 31* March 2020:

{i)

(ii)

{iii)

{iv]

{v}
{vi)

(a) The company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in a phased manner, in our opinion the periodicity of physical
verification is reasonable having regard to the size of the company and the nature of its assets.
Mo material discrepancies were noticed on such verification.

{c) According to the information and explanations given to us and on the basis of our
examinations of the records of the company, the title deeds of immovable properties are held
in the name of the Company.

{a) The inventory has been physically verified during the year by the management. In our opinien,
the frequency of verification is reasonable.
(b) The procedures of physical verification of inventories followed by the management are

reasonable and adequate in relation to the size of the company and the nature of its business.

{c) On the basis of our examination of the records of inventory, we are of the opinion that the
company is maintaining proper records of inventory. The discrepancies noticed on verification
between the physical stocks and the book records were not material.

The Company has not granted any loan to Companies, firms or parties covered in the register
maintained under Section 189 of the Companies Act, 2013.

In our epinion and according to the information and explanations given to us, the Company has
not given any loans and investments made with the provisions of Section 185 and 186 of the Act.
Thus, paragraph 3(iv) of the Order is not applicable to the Company.

During the year the company has not accepted deposits from the public.

We have broadly reviewed the books of account maintained by the company pursuant to the
Companies (Cost Record and Audit) Rules, 2014 made by the Central Government for the
maintenance of cost records under Section 148{1) of the Companies Act, 2013 and are of the
opinion that prima focie, the prescribed accounts and records have been made and maintained.



{wvii)

(viii)

(a) According to the records of the Company, the Company is regular in depositing undisputed
statutory dues including Provident Fund, Employees” State Insurance, Income-Tax, Goods and
Service Tax, Duty of Customs, Cess and any other statutory dues to the appropriate
authorities.

(b) According to the information and explanation given to us, no undisputed amounts payable in

respect of Provident Fund, Employees’ State Insurance, Income-Tax, Goods and Service Tax,

Duty of Customs, Cess and any other material statutory dues were in arrears as at 31 March 2020
far a period of more than six months from the date they became payable.

{c) According to the information and explanations given to us, there are no amounts payable
disputed in respect of Income Tax, Sales Tax, Service Tax, Duty of Customs, Duty of Excise,
Value added Tax.

In our opinion and according to the information and explanation given to us, the company has
not defaulted in the payment of loans or borrowings to the banks. There are no loans or
borrowings from government, financial institutions and debenture holders.

(ix) The Company did not raise any money by way of initial public offer or further public offer

(x)

()

{xii)

{=dii)

(including debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of the
Order Is not applicable.

According to the information and explanations given to us, no material fraud by the company or
on the Company by its officers or employees have been noticed or reported during the course of
our audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Act,

In our opinion and according to the information and explanations given to us, the Company s
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the financial statements etc, as required by the applicable accounting standards.




(xiv)] According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.

{xv] According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order Is notapplicable,

(xvi}] The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act 1934,
FOR VIJAY AND RAJ
Chartered Accountants
Y Firm Regn. No: 0046895
Date: 30/05/2020 W S o
F o e L
I % B w -d\kl_w--"‘f
Bangalore R A
1. T.R.VARADARAJAN
Proprietor

M.No: 018748



ANNEXURE — B TO THE AUDITORS' REPORT

feport on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”

We have audited the internal financial controls over financial reporting of VISHAL PRECISION STEEL
TUBES AND STRIPS PRIVATE LIMITED

(“the Company”) as of 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated In the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI'). These
responsibilities include the design, Implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s palicies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on gur audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls over Financial Reporting {the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls aver financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
contrals over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.




The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain ta the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2] provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Bocause of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial contral over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Cpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial contrals over financial reporting were operating
effectively as at 31% March 2020, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

FOR VUAY AND RAJ
Chartered Accountants
Firm Regn. No: 0046895

Date : 309/05/2020 - s
V1 TR VARADARAIAN

e i Proprictor
M.No: 018748

Bangalore
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Ealance Shoat as at 11st March 2020

{(Rupees in lakhs)

Particulars Hota Asoat 31-03-2020 As at 31-03-201%
Ha,
1 ASSETS
Hon-current asscts
(2} Property. plant and equipment 4 A, 56077 A.818.34
{b) Bightof -y Asset 5 1L .
(¢} Financial Assets
1} Loars [ 109,73 1448
{d} Cither nen-curment 2aseis % 3
Tatal Mon cutfent assels 4,787.72 5,012.82
Current Assels
(3] lavantaries 8 5.375.91 5,395.43
(bh Financial Assets
1) Trade recelvables 5 4,169.11 2,749.48
i} Cash ang cash eouivalents b ] o4 1.56
{if} Bank Lalances other Uhan (1) abave i1 3743 35409
iv} Other financial assels 12 B.52 2.3
{cy Other currenl aseels 13 731.4% kil s
(ely Current tax Asset (Het) 19 14.78 0465
Total current assets i 10,074.63 8,795.48 |
Total Assets 14,B42.55 13,E32.30 |
W ECUITY AHD LIABILITIES
Equlty
(4) Equity Siare capital 14 J50.00 350,00
() Olbwr cxpuity 15. 6,286, 16 5.507.47
Total Equity G.636.860 5,E37. 17
Liabilities
Fon-Current Lisbilitles
{a] Finsncial liabilities
1} Bomowings 16 £
Iy Lease Liabdity 17 121,48 .
{b) Provisions 18 1.74 3.5
i) Nefered tax fiabiities (Het] % 2'?4-,?:!‘ 451,30
Total Hon-current lisbilitics i 418.00 454,66 |
Current Hablitles
(a) Financial abdlitics
1} Rarrpwingd kil 3,050.7% 1,171.43
il Trade payables rl]
[#] Total cuitstanding dues of Micro enterprises and Small
crlerpriscs
{8} Tatal pisianding dues of creditors ather than micro 4,450,031 5,000.27
enterpriscs and smabl enterprises
fiky Lease Lisbiity iz 3 -
i#) Other financial Labitities 13 219.86 172,26
(L} Cher current Liabilities 4 25.06 15.90
{c) Provisions 25 11.95 34,40
(] Lurreid Lags Llslsibitbemqtat ) 19 - .
Tatal current Uabilities 7,807.6% 7,520,206
Total Equity and Liabilities 14,862,535 13,R32.00

Toe accompanying notes to the financial slatemants
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i 2 UOa2 AT 99 IPTCO 12 581 FHOME ; CBO 4011 7777
E MAIL 10 esmwshankasabaikdpro, com
{Rupees In lmkhs)
Statement of Profit and Lass for the year ended 315t March 2020
Particilars Hote | For the Year onded | For the Year ended |
Mo, 31002020 31032019
I Revernuee [rom oparations 1) 3.561.75 57, 410,49
I Githar Incgma % i 15,54 4396
IE Testal bncoame (140} 3959765 57,451.65
v Exponzes
Lozt of materials consumed i8 16,010,432 5263351
Changes in kvsvibaries of finlshed goods, work-In-progress and stock] 29 46D 197.78
wn-trade
Ernployea benefits oxpense : k| S5 5 1,209,41
Finance coats 3 G781 FRER ¥
Deprociation and ameortizatéon exponses L] 4 1 16,26
Ouher expensins i 1,108.40 1,551.72
Tatal expenses (V) 3§,770.78 56,622,802
¥ Prafit before tax (MI-0V) B26.51 B10.83
VI Tax expente:; 19
Canfriniy Lax 0194 118,70
Tax - oarlicy yoars = .02
Beferrid Lax 113556} T1.09
46, 3% 304,52
il Frofit for the pariod (V-vI) TE0.53 524,01
1]
VIl Gther Comprebenslve Income
A feaes that will non be reclassified to profit or fos
4} Remaamrements of defined benefit plans [N 13.76)
iy Income tax relating to items that will nat be reclassiiod 1o (0.05) 140
prafit or loss
Tatal & 0,14 {2.34)
8 Mo that will e reclassified Lo profit or lass
Total B = »
Total Dther Comprehanaive Incomi/{ldas) {A+B) 0,14 {2.34]
% Total Comprebensbve Income for the year TEO.6T 321,65
X Carning per equity share: [Face value B2, 100 per share] 31
FERR 149,72
Diliged 1 ) e

Sim accompanylmg notec ba tl i v el BESCe il

A5 per sr repar ql.ta-chcd'qrfm rhdater.

Fur v.j-r ik fa) s _m it S '--\'.-l,.- v dind wn Lehalf of (e Doard of Tieclis
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T, R VARADARASAN uktimar SHnlyas . Ravikumar
Fraprieloy Director Directar
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Vishal Preciulon Steel Tubes & Strips Private Limitad 7]
PLOT HOL 47, IMDUSTRIAL AREA, HOSKOTE, KARMNATARA S62114
CIH : VDOZSIKAIS2IRTCO1 2581 PHORE : 080 4011 7777
E MAIL 1D © exmehankarabuildpra. com
(Rupees in takhs)
Stavesnent of Cash Flows for the year ended 315t larch 1020
Particulars For the Year ended | For the Year endad
March 31,2020 March 31,2019
Cash flow from operating activitios
Frofin Lefone tan EZ6.52 B30.83
Adjustments Tor
‘Depreciation and amortization expenses 341,21 ERE
Frofi 6n sale of Property, plard & cquiisteent 11.23) 0.8
bterest income 125.29) (2397
Unwingding of kikerest incgeme on réntal depasits .80
Indgrest expense GIE. 37 G HT
Interest on lease atiliy-Ind As 116 \ 1.42
Loss Allowance for doubtful trade recothables 2.94 (42.39)
| Gperating peofit befare working capiial changos 1,766.50 1,772.50
Efjustmiants for ;
[Imcrease) £ Poecrease in Inventories .51 HA0ET
{inerease) ¥ Becrease in rade recoivabie ; 11,423.07) 11,931, 5%)
Decroasey' (IRerease) In Other Assels 17267 430,54
{Becrease)s crease In trade payables 522243 (1,209,4%)
(Decreasels acrexte in ather labiitios 3.1z {47.23)
(Decrease)Ancrense in provitians (F2.05) 5.8
Cashi fiow from operations {900, 40) 541,44 |
Incoms taxes paid [188.04) {542.45)
Hat cash gencrited from/{used i) operating sctivitios 1Ay (1,088, 44} 18.75
Cand flaw fram investing activities
Paymeat lor Property, Plant & Eguipsment, lwgsiment property, [12.49) (318,53}
Intangitie assets including Copital Advances
Proceedy from sale of Propevty, plant & equipment 35.70 18053
Burk depasits not considgred as cash and cash equivatnts {net) 120.27) {54.87)
Intereat ncpived 2577 12,319
Het casl gencrated froau (used In) investing 2etivitics (0] 7.7 (360,67}
Cazh ficw froem financing activitiog
Ropayment of long term borrenvings . 1135.24h
Répayment of Laasa labdity G Gl
FProcesds rom! {Regayiment ofj Current barrowings {nat] : 1,779,317 1.14%.85
Interest paid {E11.93) 16%1.67)
et cash generated from{used Inj financing activities (C) 1,162 10 345,70 |
Kot fncreasiel{decreasal in cash and casty equivaleniyfasBeg) 1.58 0.RE
Cash and cash equivalants - at the beginning of the péirfud .56 168
Cash sl cash equlvalents - at the end of the perod 4.44 2.56
ote: Casih and Cash oquivalants f the Carh Flow Storsmom COTIprivE of Uikt '
fedlawing (Relor Hote Ma, 10) =
1j Cash en Hand L5k 164
i) Balance with Banks
= I Carrent ALCouMS Q.92 o2
l_ 4.44 .56

The atwve Cash Flow Statemont has een propared under the fdirect method a1 5l ot i IHD 45 -7,
Figures in brackets indizate cash oul flow,

Senr accompanying notes Lo the financial statericnis

iy
A R e g it n‘_n:'l.-{-;.., qﬁ_.‘-w‘ru b
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Vishal Precision Steel Tubes & Strips Private Limited
Hoves to the Financial Statements

ACCOUNTING POLICIES
1. GENERAL INFORMATION

Vishal Precision Steel Tubes & Strips Private Limited (Company), an 150 9001-2000 company are manufactizrers of CRCA
Strips, ERW Precision Steel Tubes and Bright Rods, £

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Statement of compliance

These financial statements have been prepared in accordance with bndian Accounting Standards (Ind AS") as per the
Companies {Indian Accounting Standards) Rules, 2015 as amended and netificd under Section 133 of the: Companies Act,
2083 (the "Act') and other relevant provisiens of the Act,

Thie financial statements for the year ended March 31, 2020 {Including comparatives) are duly adopted by the Board af
Directors In the meeting held on May 30, 2020 for comsideration and approval by the sharehalders.

1.2 Functlenal and presentation currency

These financizl statements have boen prepared and presented in Indian Rupees and all amounts have Deen presented in
lakhs with two decimals, except share data and as otherwise stated.

.3 Basis of preparation and presentation

Therse financial statements have been prepared and presented wnder accrnual basks of accounting and as.a going Concenn on
historical cost convention or Tair values as per the requirements of Ind A% prescribed under section 133 of the Act and
refesvant provisions thereon,

Dizclosures under Ind AS are made only in respect of materlal items and in respect of the items that will be useful to the
users of financial statements in making coonomic decisians,

Histarizal cost is generally based on the fair value of the comdideration’ given in exchange for goods and services, Fair
value s the price that would be received o sell an asset or paid (o transfer a lzbility in an orderly tramaction between
market participants at the measwement date, regardiess of whether that price is directly sbservable or estimated using
angther valuation technigue. In estimating the fair value of an asset o a liahility, the Company takes in to account the
characteristics of the asset or lability if market participants would take those characteristics into account when pricing
the asset or Hability at the measurement date. Fair value for measurement and/or disclosure: purposes in these financial
statements s determined on sech a basis and measurements that hawe sommet similarities 1o fair value butl are pat fair
value, such as net realizable value In lod A5 2or value in use in nd 45 36,

Curront and Han-Current Classification

All assets and Labilities have been classified as current or mon-cLrront as per the Company's nonmal operating cycle or 12
manths ar other criteria as set out in the Schedule i) to the Companies Act, 2013 Based on the nature of its business, the
campany has ascertained s operating cycle 1o be 12 months for the purpose of current and non-current classification of
assets and Habdlities.

1.4 Revenue recognition

2.4.% Sale of products

Revenue fs recognized on fullilment of perfermance obligation, In other words, revenoe is recognized when a promise ina
cusiomer contract (performance obligation) has been satisfied by transferring comtrol over the promised goods to the
CUSECImICT

Revenue Iz measured at the fair value of the consideration received and receivable.

Reverue i recognized based on the consideration received and reccivable net of discounts, rebates, returns, taxes and
duties on sales when the products are delivered to a carrier for sale, which b when contral of goods are transferred to the
Cliskomer,

1.4.2 Dividend and interest income
Dividend income from investments is recognised when the shareholder's right (o receive payment has been established,

Interest income from a financial asseq s recopnised when it s prebable that the ecomomic benelits will flow Lo the
Compary and the amount of income can be measured retiably, nterestincome 5 accreed ona time basis, by reference 1o
the-principal cutstanding and at the effective (nterest rate applicabie, which & the rate that exactly discouwnts estimated
future cash receipts twough the expected life of the fingncial asset to that astet’s net carrying amownt on initial
recognition. Interest incame is recognised on time proportion Basis,

2.4.3 Rental income

Rental income from operating leases (of company's investment propertios is recognised on stralght-line. basis over the
term of the relevant lease, except where rentals are structured to increase in Lling with expected general Inflation. [nitial
direct cost, I ary, incurred in negotiating and arrasging an operating lease are added 1o the carrying amount of the
Izased asset and recognised on straight-line basis over the lease term,

A




Vishal Precision Steel Tubes & Strips Private Limited
Hotas to the Financial Statements

ACCOUNTING POLICIES

1.4.4 Other Income

Other income is recopnised on accrual basis provided that it & probable that the ecoromic benefits will flow te the
company and the amount of income can be measured reliably.

2.5 Property, plant and equipment

Recognition and measurement

The cost of property, plant and equipment Comprises its purchase price, any impart duties and other taxes {other than
those subsequently recoverabile from the tax authorities), any directly attributable expenditure on making the asset ready
for fts intendad use, fncluding relevant borrawing costs for qualifylng assets and any expected costs of decommissioning,
net of any trade discounts and rebates,

Subsequent exponditure

Subsequent costs are incleded in the assets carrying amount of recognised as a separate assel, as appropriate, anly when
it is probable that future economic benelits associated with the jtem witl Tlow 1o the Company and the cast of the item
can be measured reliably. All other repalrs and maintenance are charged to the Statement of Profit and Loss during the
reparting perind in which they are incurred.

Praperty, plant and equipment are stated in the balance sheot at cost less accumulated depreciation £ amortisation and
impairment, i anmy,

Disposal of property, plant and equipment
An itemy of property, plant and equipment s derecognised upon disposal oF on retirememt, when ng fulee ecomomic
benefits are expected to arise from the continued use of the asset, '

Gains or losscs on disposil are determined by Comparing proceeds. with the carrying amount. These are included in the
Statement of Prafit and Loss within othes gaims ¢ (losses).

Depreclation

Depreciation commences when the assets are ready foe their intended use, Depreciable amount for 8604t is the cast of an
asset, or other amoent substituted for cost, less its estimated residual valuo., Depreciation is recognized soas to write off
the cost of Property, Plant B Equipment (other than capital work in Progress) less their residual valees over their usedul
Ihves, wsing straight-line method as per the welid life prescribed in Schodule 1l ta the Companies Act, 2083,

Management has re-assessed the wseful lives of the Property, plant and eguipment and on e basis of techanical
evaluation, management i of the view that useful lives assessed by managemen:, as above. are indicative of he
estimated econamic useful lives of the Preperty, plant and equipment. In respect of additions o Property, plant ang
equipment, depeeciation has been charged on pro rata basis, Individual assets coiting ess than Rs.0.05 lakhs are
depreciated fully during the year of purchase,

The Compamy reviews the residual value, wseful lives and depreciation method ansually and, if current estimates differ
from previows estimates, the change is accounted for 8 4 change in accounting estimate on a prospective basis,

Capital work-in-progress

Capital work-in-progross includes cost of property, plant and equipment under installationfunder development as at the
balance sheet date, Advances paid towards the acquisition of property, plant and equipment outstanding at cach balance
sheet dateis classified as capital advances ender Gther non-current assets.

2.6 Investment properties

Property that i held for long-term rental yields or for capital appreciation or both, but not for sale in the ordinary course
of business, wse in the production er supply of goods or services or for administralive purpnses, 5 classified as investment
property. Investment peoperty 15 measured initially at Its cost, including related transaction cests and where applicable,
the borrowing costs, Subsequent expenditure is capitalised to the assel’s carrying amount wnly when it s probable that
future economic benefits asociated with the expenditure will flow to the company and the cost of the item can be
measured reliably, All other repairs and maintenance costs ane expensed when ineurred, When part. of lamarstment
prperty is replaced, the carrying amount of the replaced part is derecognized

Investment properties (except freehold land) are depreciated using stralght-line method over their ostimated useful lves.
Investment properties generally have a wseful life of 60 years. The weful life has boen determined based on technical
evaluation by management.

1.7 Intangible assets
Intangitie asses with finfte useful lives that are acquited separately are carvied al cost lec accumulated amortisation and
accumulated impaliment losses, Amortisation i recopiised in the income statement o a2 straight-ling basis over s
estimated useful lives of thie intangible asset. Intangible assets that are not available for use are amartised from the date
thivy are available for use.

The estimated wseful lives are as (ollows: oot

Software - 3 years o W g
Brand - 3 years et ot




Vishal Precision Steel Tubes B Strips Private Limited
Hates to the Financial Statements

ACCOUNTING POLICIES
The amartisation pericd and amortisation method for intangible assets are reviewed at the end of each reparting period,
with the effect of any changes in estimate being accounted for on & prospctive Basis.

fovitem of intangfble assets is derécognised upon disposal er when ne future economic benefits are expected From its use
or dispaosal. Any gain or loss arising on derecognition of the asset is included in the Staterment of Proflt o Loss when the
#53el B derecopnised.

2.B Impairmont of property, plant and equipment and intangfble assots

AL e end of eech repainting period, the Company reviews the carrying amounts of 115 tangitde and inlangibie assets to
determinge whether there is any Indication that those assets have suffered an impairment toss. If any such indication
exists, the recoverable amount of the asset is estimated v order to determine the extent of the imgairment loss {if anyl.
Where it ks not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unlt to which the asset belongs. Where a repsonable and consistent basls of
allacation can be identified, corporate assets are alse allacated to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
tdentified,

Intangible assets with indefinlte useful lives angd intangible assets not yet available for use are tested for Imipairneent at
least annually, and wheneves s an indication that the asset may be impaired.

Recoverable amount i the Bigher of falr value less costs to sell and value in usa. In 2ssecsing value in wse, the estimated
futwre cash fows are discounted to their present value using a pre-tax discount rate that reflects currenl market
assessments of the time value of maney and the visks specific to the asset for which the estimates of future cash flows
have ngt been adjusted,

Recoverable amount is the higher of (air value less costs 10 sell and value in use, In assessing value in use, the estimated
Tuture cash flows are discounted (o their present value using & pre-tan discount rate that reflects current market
assessments of the time value of maney and the risks ‘specific to the asset for which the estimates of futre cash flows
have not Been adjusted,

If the recoverable amount of an asset (ar cash geancrating wait) i estimatid to be less than s carrying amownt, the
carrying amount of the asset {or cash-generating unith is reduced to 5 recoverable amount. An inspairment loss s
recognised immediataly in the Statement of Profit and Loss, unfess the relevant asset s carried 8L a revalued amount, in
which case the impairment loss 15 treated as a revaluation decrease.

Any reversal of the previpusly recopnised impairment loss 15 Limited to the oxtent that the assel’s carrying amount does
nat excesd the canfying amount that would have besn determined I na impaliment loss had previously been recognised,

1.% Bustness combinations

Business combinations have been accounted for using the acquisition method mder the provisions of nd AS 103, Fusiness
Combinations. The cost of an acquisition is measered at e fair value of the assets transferred, equity instruments fssued
and labilitles Incurred or assumed at the date of agquisition, which s the date on which control is transferred 1o the
Company. The cost of acquisition also includes the Tair value of any contingent consideration. Identifiable assets acquired,
liabilities and contingent liabilitics assumed In a business combination are measwed initially ab their falr value on the date
of acguisition. Business combinations Detweesn entities under comrmon control are accounted for at carrying value,
Transaction costs that the Company incurs in conneclion with a business combination such as finder's fees, legal fees, due
diligence fees, and other professional and consulting fees are expensed as Incurred,

2.10 Leases

Palicy Applicable till March 31, 2019 - IND AS 17
Leasos are clastified a: Tinance leases whanower the terms of the loase trangor substantially all the risks and rewards of
ownership Lo the lessee. M other Leases are classified as operating leases,

Where the company fs lessor
As per terms of lease apreements there Is no substantial transfer. of risk and reward of the ownership on the propeny to

the lessee. Accordingly such leased out assets are trealed as belonging to the company, Rental income fram operating
leases is recognised on siraight-line bhasis over the tenm-of the relevant lease. Initial direct cost, 17 any, Incurred in
negotiating and arranging an operating lease are added to the carrying amaent of the leased asset and recognised on
straight-line basis over the lease term,




Vishal Precision Steel Tubes & Strips Private Limited
Hates to the Financial Statements

ACCOUNTING POLICIES

Where the company is lessee

Leases where the owner has substantially not transferred all the riske and rewards of ownership are classified as operating
feases,

Payments miade under operating leases are charged ta the Statement of Profit and Less on a straight line basis over the
period of the lease determined in the respective agreoments which is representative of the time pattern in which benefit
derived from the use af the leased asset, Where the rentals are structured solely to increase in line with expected general
inflation to compensate for the lessor's expected Inflationary cost increases, such increases are recognised in the year in
witich such benefits accroe.

Leases where the Company has substantially transferred all the risks and rewards of gwnership are classilicd as finance
leases. Finance leases are capltalized at the inception of the loase at the lower of the falr value of the leased asset and
the present vatue of the minimum tease payments,

Each lease payment is apportioned between the flsance charge and the reduction of the outstanding Liability, The fipance
chargs i charged to the Statement of Frofit and Lens over the leae period $o as to produce a constant periadic rate of
interest on Uw remaining balance of the tiability for cach period.

Folicy Applicable from April 01, 2019 - IND AS 116

Effective April 01, 2019, the company has adopted Ind A% 116 “Leases” and applicd the standard to  all lease
contracts exiling on Aprll 01, 3019 wsing the modilied retrospective approach methad, The Company as a lessee has
recognised the lease liahility based on the remaining lease payments discounted using the incremental borrowdng rate as
af the date of Initial application (being 01st April, 201%). The Right-of-Lise (ROU) asset has been recognised at its carrying
amount as i Ing A5 116 has. been applied since the commencement date of the lease. arrangement by wusing the
Incremental borrowlng rale as al the transaction date {bedng 015t Aprit, 2019), The company has not restated the
comparatives information, instead, the cumulative effect of initially applylng this standard has been recagnised as an
adjustment to the opening balance of retained carnings as on 015t April, 2019,

fnd A% 116 reguites lessees to determine the lease term as the non-cancellable pericd of a lease adjusted with any option
to extend or terminate the lease, if the use of such option i reasonably certaln, The company makes an assessment of the
expected lease termoon 3 lease-By-lease basls and thereby assesses whother it is reasonably certain that any optlons 1o
extend of terminate the contract will be exercised, In ovaluating the lease term, the Comparny considers factors such as
amy signiflicant leasehold improvements undertakon over the lease term, costs relating bo the termination of the lease and
the importance of the usderlylng asset ta the Company’s operations, Laking into account the lacation of the underlying
asset and the avallability of switable alvernatives, The lease term far future periods is reassessed boensure that the lease
term reflects the current economic circumstances.

Where the company ks lessor
As per terms.of lease agreements there is no substantial transfer of risk and reward of the ploperty to the lesses,
Accordingly such leased out assels are treated as belonging o the comnpany, Kental income fram operating leases iy
recogiised on straight-ling basis over the term of the retevant lease, Inftial direct cost, i any; Incurred in negotiating and
arranging an operaling lease are added (o the carrylng amount of the lepsed asset and recognised on straight-line basis
over the lease term.

Where the company 5 a lessen

The Company's lease asset classes primarily consist of leases for land and bulidings., The tompany assesses whother a
contract containg a lease, at inception of & contract. A contract Is, or containg, & lease il the contract conveys the right 1o
contral the wse of anidentified asset for a period of tme in exchange for consideration. To assess whether a contract
comveys the right 1o cantrol the use of an identified asset, the company assesses whether: (1] the contract involves the
e of anidentified asset (2) the company has substantially alt of the economic bensdits from use of tha assel through the
periad of the lease and (3) the company has the right Lo direct the use af the asset.

AL the date-of commencement of the lease, the company recognises & risht-of-use asser {"ROUT) and a corresponding
lease liability for all lease srrangements in which it is a lessee, The company Bas however elected 1o use the EXEMPLiong
provided by the standard en lease contracts for which the lease term ends within 12 menths as of the date of initial
application, and lease contracts Tor wibch thie urlerlying asser is of low vajue,

For these short-term and low value leases, the company fecognizes the lease payments as an operating expense on a
straight-line basts over the term of the lease,

Right-of-use assets are depreciated from the comimencement date on a straight dine basis over the. lease term or usoful
fiter of the underlying asset whichever shoiter, .

Right of use assets are evaluated for recoverabllity whenever events or thamges in clrcumstances indicate that their
carrying amours may not be recoverable. For the purpose of impairment testing, the recoverable amaunt {l.e. the higher
of ghe fair value less cost b sell and the value-in-use) is determined on an individual asset basis unless the asset does ot
penerate-cash fows that are targely independent of those from other assets. In such cases, the recoverabls ameunt. i
determined for the Cash Generating Unit 40GL) Lo wihich the asset belongs,
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Hates to the Financial Statements

ACCOUNTING POLICIES

The lease liahility is initially measured at amostized cost at the present value of the future lease payments, The tease
payrients are discownted using the interest rate impliclt i the lease or, It nol readily determinatde, using the incremental
borrowing rates in the country of domicile of the leases, Lease Uabitities are remeasired with a corresponging adjustment
to the related right of use asset i the company changes s assessment 11 whethar it will gxercise an extension or a
termination ogtion.,

Lease flability and ROU asset have been scparately presented inthe Balance Sheet and lease payments have been
classifed as financing cash fMows,

2.1 Inventories
Inventories are stated at lower of cost and net realizable value,

Cost comprises of purchase price, frelght, other attributable cost, applicable taxes not eligible for credit, ess rebates and
discounts, which is determined on Fivst-in, First-out (FIFDY) basis.

Het realisatile value is the estimated selling price in the frdinary course of basiness less (he estimated cost of camplotion
and selling expenses,

Stores and spares which does not meet the definition of preperty, plant and equipment. are accounted as inventeries

All Tterns of inventories which are considered to be damaged, unmarketable or unsorviceable arid have become otherwisa
obsolete are valued at the estimated net realizable value,

Raw materials
Raw materials are valued at cost of purchase net of dutics and fnclede all expenses incurred in bringing such materials to
the lecation of its wse,

Finished goods
Fisvished goods include conversion costs in addition to the landed cost of rasw materials.

Stock in Trade

Stock in trade cost includes the purchase price, freight, ather attributatile cost, applicabde taxes not eligible for credit;
less rebates and discounts.

Stores, spares and tools
SEOres, spares and tools cost includes cost of purchase and ether costs incurred in bringing the inventories to their present
location and condition.

1.12 Employee henefits

In-respect of defined contribution plan the ceengany makes the stipulated contributions to provident fund, employees’
state Insurgnce and pension fund, in respect of employees to the respective authoritles under which the fiahility of the
company s limited to the estent of the centribution,

The Lability for gratuity, considered as defined benefit, 15 determined actuarially using the projected unit credit method,
with actuarial valuations being carried out at the end of each annual reporting period. Re-measurement, comprisiog
actuarial gains and losses, the effect of the changes to the asset coiling (if appicable) and the return on plan assets
(excluding interest), is reflected immediately in the statement of financial position with a charge or credit recognised in
other comprehensive incomie in the peried in which Wy gocur. Re-messurement recognised in other comprebensive
income iy reflected immediately in retained earnings and will not be reclassified to profit or Toss, Past service Cost s
recognised in peofit or Loss I the pericd of @ plan amendment, Het interest (s caloulated by applying the discount rate ar
the beginning of the period to the net defined Benefit Liability ar asset, Defined benefit costs are cabegorised as follows:

+ service cost (Including current sedvice cost, past service o5ty 2s well as gaing and tosses on curtaltments and
settlements);

+ N2l Interest expense or income; andg
= PE-MEasIrement.

The Loshgany presents the first two components of delined bensfit costs in profit or loss dn the line item ‘Emplayes
benefits expenses’. Curtailment gains and losses are accounted for as Past service costs.

The retirement benefit obligation recognised in the statement of Tinancial position represents the actwal deficit or surpluy
in the Compamy's defined benafit plans, Any surplus resalting from this catculation 18 limited ta the present value of any
econumic benefits avaflable in the form of refunds from the plans o reductions in Tuture contributions to the plans,

A liability for @ termination benefit is recogidsed at the carlier of when the entity can ng longer withdraw the offer of the
termination benefit and when the entity recognises any related restruciuriig costs,

A liability is recognised for benefits accruing Lo employess in respect of wages and sataries, annual leave and sick leave in
the period the related service i rendered at the undiscounted amount of the benclits expected 1o be paid in exchange for
that service, Liabilicles recopnised in respect of shorr-Lerm emplayee hensfits are measured at the undiscounted amount
of the benefits expected to be paid in exchange for the related service,

The company recognizes a liability and an capense for boms. The LORKENY recaqnizes & proision where cantractualle
PLLIGLU U WICTE DERE 13 & el pear lice Ehat hay L w}.u.u.-j-:'gh.;u_ruc[we nﬁllgalm.
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Vishal Precision Steel Tubes & Strips Private Limited
Notes to the Financial Statements

ACCOUNTING POLICIES

.13 income Laxes

Tax expense comprises current and deferred tax, It &5 recopnised In prafit or loss except to the extent that it relates toa
busingss combination or to an item recognised directly in equity or in other comprehonsive income,

Current tax
Current tax is the amount of tax payable based on the taxable profit for the year as determined in accordance with the
applicable tax rates and the provisions of the Indian nceme Tax Act, 1961,

Deferred tax

Celerred tax s rocognised on lempaorary differences botween the carrying amounts of assets and Gabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit.. Deferred tax Liabilities are
eenetally recagnised for all taxable temporary differences. Deferred (ax asscts are generally recognised for ali deductible
temporary differences o the extent that it is probatie that taxatde profits will be awailable against which those
deductible temporary differences can be utilised. Such deferred tak asscts and fiabilities are not recognised i the
Lemporary difference arises from the inftlal recognition (other than in & business combination) of asets and Uabilities in a
tramsaction that affects neither the taxable prafit noe the accounting profit, In addition, deferred tax liabilities are mol
recognised if the termporary difference arises from the Initial recognition of goodwill,

The: carrylng amount of deferred Lix assets |5 reviewed at the end of each annual reporting perlod and reduced o the
extent that it is no longer probable that sufficient taxable profits will be avallable 1o aliow all or part of the asset to he
recovered,

Deferred tax pssets and Uabilities are measured at the tax rates that are expected Lo apply bn the period in which the
liatrility is settled or the asser realised, based on tax rates [and tax laws) that have beon enacted or substantively enacted
by the end of the reporting period,

Deferred tax assets and deferred tax liabilities are offset if 3 legally enforceabile right exists Lo set off current tax assets
against current tax liabilities and the deferred Laxes relate to the same taxable entity and the same taxation authority.

Current and deferred tax are recognised in the statement of profit and loss, except when they are refated to Items that
are recognised in other comprehensive income ar directly in equity, in which case, the current and deferred tax are alen
recognized In other comprehensive income or directly in equity respeciively. Where current tax or delerred tax arises
from the inftial accounting Tor a busingss combination, the tax effect i included in the accounting far the business
combination,

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives Tuture economic bonefits in the form of
reduction of future income Lax tiability, is comsidered as an assel il there js convinging evidence that the Company will pay
noemal income Gax, Accordingly, MAT is recoonised as an aseet in the Balance Sheet when it fs highly probatde that future
ecanomic benefit associated with it will flaw to the Company.

2,14 Foreign curreney translation
The functional curency of the compamy fs determined on the basis of the primary. economic enviroament in which i
operates. The lunctional currency of the Company is Indian National Rupes (IMA),

The transactions in currencics other than the entitys (e tonal furrency {forelga-currencles) are recosnised at the rates
of exchange prevadling at the dates of the transactions. AL the ond of each feporting peviod, monetary items denominated
in forelgn currencies are retranslated at the rates prevailing at that date, Won-monetary items carried at Tair value that
are denominated in foreign currencles are retranslated at the rates prevailing at the date when the falr value was
determined. Non-monetary (tems (hat are measured in terms af historical cout in a foreign currency are not retranssiated,

Exchange differcnces on monetary Items are recognised in Statement of Profit and Loss in the period in which they arise
excepl for:

= exchange differences on Toreign curency borrowlngs selating o assets under construction for Tuture productive use,
which are included in the cost of those assers when they are regarded a5 an adjustrnent o nkerest costs on those foreign
CUTENCy DOrrowings;

« cachange diferences on monetary tems receivable from or payable to a foreipn operation for which settlement i
nedther plannerd oor Hkely to occur (therefore forming part of the net fnvestment In the fareign opevation}, which are
recognized initfally in other comprehensive income. and reclassified from Eduily o Statement of Profit and Loss on
repaymient of the monetary fbems,

2:15 Provisions, contingent abilities and contingent assets
Provisions are recognised when the Company hat a present obligation (legal or constructive), as a resull of past EvEnts,
and it is probable that an outflow of resources, that can be rellably estimated, will be required (0 settle such an
obdigation,

The amount recognlsed a5 a provision is the best estimate of the constceration required 16 setile the present nhiigatinn at
thig batance sheet date, taking into account the risks and urcertainties surrmmding the obligation. When a pressien i3
measured wsing the coah Moo Catlingied (W serile e present abligation, its ll;an:,-ing AmUnt & the present valie of 1hose

b fos fudten pis mEa e o MTS b ey s A P gy



¥ishal Precision Steal Tubes & Strips Private Limited
Motes to the Financlal Staterments

ACCOUNTING POLICIES

When some o atl of the econamic benefits required to settle a provision are expected 1o be recovered from a third party,
2 receivable is recognized as an asset if it i virally certain that relmbursement will be received and the amount of the
receivable can be measured reliably,

Contingent Liabilities and Contingent Assets are not recognized but are disclosed in the notes,

2,16 Earnings per share

Baslc eamings per share is computed by dividing the profit / (loss) after tax attributable to equity shareholders by the
weighted average number of equity shares outstanding during. the year, The weighted averape number of Bty shares
outstanding during the year 5 adjusted for treasury shares, bonus issue, bonus element inoa rights lssue to-existing
sharehidders, share split and reverse share split (consolidation ef shares),

Diited earnings per share Is computed by dividing the profit £ (loss) after tax attributable to equity shareholders as
adjusted for dividend, Intevest and other charges to expense or income (et of any altributable taxes) relating to the
dilutive potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings
per share and the weighted average number of cquity shares which could have been [sued on the conversion of all
dilutive potential equity shares including the treasury shares held by the company to satisfy the exercise of the share
options by the employees,

L, 17 Borrowing costs

Borrowing costs directly attributable o the acquisition, constroction o peoduction of a gualliying asset are capitatised
during the period of time that is necessary ta complete and prepare the asset for its intended use or sale, Other borrowing
Coats are expensed Inthe period in which they are Incurred under finante costs, Borrowing cost also includes exchange
differences to the extent regarded as an adjustnent Lo interest costs,

1.18 Government grants
Grants from the Government are recognized at thelr fais market valve where there i3 a reasonable assurance that the
grant will be recelved and the company will comely with all attached conditians,

Govemment grants receivable as compensation for experses or financial support are recognized in profit o loss of the
period in which it becomes available, Government grants relating to the purchase of property, plant and equipment are
included in current / non-current liakilities as deferred income and #re credited (o profit or loss on a stralght-line basis
over U expected ves of the related asets and presented within ather ineome,

2.19 Hon-current assets held for sale § distribution b owsers and discontinued oporations

The Company classifies non-current assets and disposal growps as held for sale/ distribution to cwners §f. thels carrying
alnunts will be recovered principally through a sale / distribution rather than through continuing vse, Actions requined Lo
compleee the sale/ distribution should indicate that it is unlikely that significant changss to the sale/ distribution will be
made or that the decision (o sells distribute will be withdrawn, Management must be committed Lo (e saledistribution
and it is expected Lo be completed within one year from the date of classification,

The griteria for held for saled disteibution classification i regarded as mel ealy when Whe assets or disposal Eroup is
avaitable for immediate saled distribution in its present condition, subject enly to terms that are usual and custamary for
sales/ distribution of such assets jor disposal Biemips), 115 saled distribution s highly ‘probable; and o will eenuinely be
sald, ot abandoned, The group treats sales distribution of the asset or dispasal group 1o be highly probable when:

* The appropriate level of management is committed Lo a plan 1o soll the assot {or disposal group):

= An active programme Lo locate a buyer and complete the plan has been initiate);

= The asset (or disposal group) s being actively marketed for sale at a price that is reascnable in relation to its curment
fair walue;

« The sale Is expected to gualily foe recopnition as a completed sale within oo year from the date of classification; and

+ Aclions required o complete the plan indicate that it is unlikely that significant changes w the plan will be made or
that the plan will be withdrawn,

Wan-current assets held for sale/for disteibution to ewners and dizpesal groups sre measwed at the lower of thedr carrylng
amount and the fzir value less costs 1o selld distribule, Assets and liabitities classified as held Tor saled distribution are
presented separately in the batance sheet, Property, plant and equipment and intangible atseds once classified as hedd for
saled distribution 1o gwners are not depreclated oo TR Tised

A disposal group qualifies as discontinued opcration if it is a composent of an entity that elther has been disposed of , or is
classified as beld for sale, ang;

* Represents a separate major line of Business or gecgraphical area of oporations,
+ b5 part of a single co-ordinated plan to dispane of & separate major ling of business o geographical arca of operatéons
* |5 & subsidiary acquired exclusively with a view to resate

[scontinued eperatione ara excluded from the results of comlinuing opes atlom ang Jru prosentsd as g single amounl as
profit er lags after tax from discontinued upmrathns i the catament of prohit and less,
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ACCOUNTING POLICIES

2,20 Financial instruments

A financial instrument & any contract that iives rise 1o a financial asset of ane entity and a financial liability or equily
instrument of another sotity,

Financial assets and financial Habilities are fnitially meassed a1 fair value. Transaction costs that are directly artributable
Lo the acquisition of fssue of financial assets and financial abilities (other than financial assets and linancial liabilities at
fair valie through Statement of Profit and Less CFYTPLY) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on - initial recogaition. Transaction costs directly attributable 1o the
acquisition of financial assets or Mnancial Habilities at fale vaiue theough prolit and loss are recognited immediatedy in
Statement of Profit and Loss.

Trade recelvables are initially recoanised when they are eviginatad,

Trade payables are in respect of the amount due on account of goods purchased or services availed in the normal COUrse
of business. They are secognised at (heir transaction and sorvices availed walue if the Lransaction do not contaln
significant financing Companent,

4} Financial Assets

{i} Recognition and initial meaturement

All financial assets are recogaized initlally at falr value. Transaction costs that are directly attributable t the acquisition
of Tinancial assels {other than financizl assets at fair value through Statement of Profit or Loss ("FYTPL")} are added to the
fair value of the financial asaely, o0 initial recognition, Transaction cast directly atributable to the acguisition of
financial assets at FYTPL are recognized immediatedy in Statement.of Profit and Loss,

(i} Subsequent meazurement i
Far parposes of subsequent measwrement, financial assets are classified in four categories:

» Dbt instruments a1 amortized cost

» Debt instruments at fair value throwgh other comprehensive income [FYTOCH);

* Dbt fnstruments and equity instruments at fair valug threugh profit or Tows [FVTRL):

= Equity instruments measured at fair value through other comprebensive income (FYTOCH),

Debt Instruments at amortised cost:

A “debtinstrement! s measured at the amortized cost if both the Tollewing conditions are met:
«The contractuzl terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount oulstanding.

* The asse is held within a business model whose ehjective is Lo hold assets Tor collecting contractual cash flaws, and

+ Contractual terms of the assel give rise on specified dates to cash flows that are solely payments of principal and
interest (SPP1) on e principat amount outstanding,

After initial measurement, such financial assets. are subsequently measured at amortized cost using the effective interest
rate (EIR) method, Amortized cost is caleutated by taking inlo accousnt any discount or premium on acuisition and foes or
fosts that are an integral part of the EIR. The EIR amartization Is included in finance income in the profit or loss, The
losses arising from impairment are recognized in the profit or loss, This category generally applies to trade and other
receivables,

Debt instrument at FYTOC:

A *debt instrument’ & clagsilied as FYTOCH both of the fodlowing criteria, are met:

+ The objective of the business model Is achieved both by collecting contractual cash flows and selling the financial

+ The asset’s contractual cash flasws represent SPP,

Debt instruments included within the FYTOC! catepory are measured initially as well as at each reparting date at faie
value, Fair valus movements are recognized in the other comprehensive income [,

Debt instrument at FYTPL;

FYTPL 5 a residual catepory for debt instruments. Any debt instrument, which doos nel meet the priteria for
carcgerization a amartized costor as FVTOCI, is classified as FYTPL, Debt instruments included within the FYTPL category
are measured at fair walue with all changes recognized in the statement of peofit and loss,

In-addition, the Company may elect ta designate a-debt instrument, which otherwise meets amortized cost or FYTOO
criteria, as FVTPL. However, such election is chosen enly If doing so reduces or eliminates a MCASUFEMENE OF Fecegnition
inconsistency treferred to as ‘accounting mismatchi’),

(iii) De-recognition of financial assets

A linancial asset 5 de-recopniseg only when:

a, The entity has transferved the rights to'réceive cash flows from the financial asset or

b. The entity retains the contraciual rights to receive the cash flows of the financial assel, but expects a contractual
obligation to pay the cash flows to ane ar more recipients,

20




¥ishal Precision Steel Tubes B Strips Privale Limited
Hetes to the Financial Statements

ACCOUNTING POLICIES

Where entity has transferred an asset, the Group examines and assesses whether it has wransferred substantially ail risk
and rewards of ownsership of financial asset. ks such Cases, Nnancial asset is de-recognised. Where entity has nm
transferred substantially all risks and rewards of awnership of Ninancial asset, such financial asset is not de-recognised,

Where the entity has neither transferred a financial asset nor reaing substantially all risk and rewards of ownership of the
financial asset, the financial asset is de-recognised, If the Group has not retained control of the financial asset. Where the
Group retains contred of the financial asset s continued To e recognised to the extent of continuing involvement in the
financial asset,

{Iv} Investment in subsidiaries:
The company’s investment in cquity instruments of subsidiaries are accounted Tor al cost as per-Ind A5 27, including
adjustment for fair value of obligations, if any, in relation to such subsidiaries,

b Financiat Habilities and equity instrements
{1} Initlal recognition and measurement

All financial fabilitics are recopnized initially at fair value plus transaction cost {if ary] that is attributable to the
acquisition of the financial Habilities which Is atso adjusted,

{1} Subsequent measurement

The measurement of Tinancial liabilities depends on their classification, as described below:

Loans and borrowings:

After faitial recognition, interest-bearing loans and borrawings are subsequently moasured al amortised cosl using the
Effective Interost Rate (EIR) mathod, Galne amd losses are recognized in profil or lass when the lWabilities are de-
recopnlsed as well as through the EIR amortization process. Amortised cost i calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR aminrtization i incleded
as finance costs 10 the statement of profit and lgss, |

Trade and other payables:

These amounts represent liabilitles for goods or services provided to the Company which are unpaid at the end of the
reporting period. Trade and other payables are presented as current tiabilithes when the payment is due within a period of
12 manths from the end of the reporting peciod. For all trade and other payables classified as current, tho carrying
amcants approximate fale value due to the short maturity of these [astruments, Dther payables falling due after 12
moaths frem the end of the reporting period are presented as nea-current liabilities and are measured al amortised cost
untess designated at Tair value through profit and lLoss at the Inception,

The Company enters into deferred Payment arrangements (acceptonces) wherely lenders wuch ac banks and nother
financial institutions make payments to suppties's banks for purchase of raw materials, The banks and Tinancial institutions
are sulsequently repaid by the Company at a later date. These are rarmally settled up to 90 days. These arrangements for
raw materials are recognized as Acceplances {under trade payaldes).

Financial guaraniee

Financial guarantee contracts issued by the company are those contracts that requine a payment ke be made to reimburse
the holder for a loss it incurs because, the specilied debtor fails to make a payment when due in accordance with the
terms af a debt instrument. Financial guarantee contracts are recogrised initialty as a- Uabitity at fair value, adjusted for
transaction casts that are directly attributable to the isuance of the guarantee. Subsequently, the Wabdlity is measured at
the higher of the amount of loss allowance determined as per impairment requirements of Ind-AS 109 and the amount
recognived less comulalive amotisation,

All Interest-related charges and, if applicable, changes in an Ingtrument’s fair value that are reparted in profit or loss are
includef within finance costs or finance income, !

Other financial Habilities at fair value th wuith profit or bows:

Financial lEabilities at fair value through profit or Loss include financial liatslithes beld for trading and financial Uabilities
designated upon inftial recognition as ot fair value thraugh prafit er loss. Gains or lastes an liabilities edd for trading nr
designated as at FYTPL are recognized in the profit ar loss,

(ifi) Derecognition of financial liabilitics:

A financial liability i de-recognised when the obligation under the liability i dlscharged or cancelied or expires, Whan an
existing financial labilily & replaced by another from the same lender an substantially different terms, or the terms of an
existing liability are substantiatly modificd. such an exchange or Modification & treated ac the de-recognition of the
uriginal lability and the recognition of a new liability. The difference in the respective carrylng amounts is recognized in
the statement of prafit or loss,

) Dlfsetting

Financial assets and financial liabilities are offset and the hex amount 15 reported In the balance. sheet il there is a
currently enforceable legal right to offset te recognized smounts and there in an intention to settle on 4 net basis, 1o
realize the assets and seltle the labilities ;imullang_u_.!z.!y,
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d} impairment of Financial assets

The Company assesses al each date of balance sheet whether a financial asset or a group of financial assets is impalred,
Ind A5 109 requires expected credit losses to be measured threwgh a loss allewance. The Company recognizes lifetime
expected losses for all contract assets and ¢ or all trade receivables that do not constitute a financing tramsaction. For afl
ather financial assets, expected credit losses are measured &t an amount equal to the 12-manth expected crodit losses oF
al an amount equal to the life time expected oredit losses, il the credit risk on the: financial asset hac increased
significantly since initial recognltion,

e) Fair value measurement

The Company measures financial Instruments at Tair value at each balance sheet date. Fair value iz the price that would
b received to sell an asset or paid to transler a Liabflity in an ordery transaction betwoen marked participants a1 the
meatpement date. The fair value measurement is based on the prosumption that the trancaction to sell the asset or
transfer the liability takes place either:

* In the principal market for the asset or liability, or
+ In the absence of @ prncipal marke, in the most advantapeous market for the asset or liabiitity which are accessitie (o
the Company.

The falr valiez of an asset or & liability is measured using the assumptions that market participants would use when pricing
the asset or Habsility, assuming that market Participants act In their economic best interest,

& dair value measwrement of a non financial asset takes into account a market participant®s ability to generate economic
benefits by using the asset in it highest and best wse or by selting it to anather marker participant that would uee the
asset in its highest ang best use.

The Company wses valuation techniques that.are appropriate in the circumstances and for which sufficient data are
available te measure fair value, maximizing the use of relevant observable inpeats -and minimizing the use of unabservable
inputs, Al astets and Uabilities for which fair value is measured or disclosed in the financlal statements are categorized
within the fair value hierarchy, described as follows, based on the Lowest level ingut (hat is significant to the Tair value
measprement a5 a8 whole:

« Level 1 Quoted unadjusted) market prices in active markets for identical assets or labilities:
« bevel 20 Valuation technigues for which the lowest level input that s significant to the fair value measurement Is
directly or indirectly observable, ar

¢ Level 3: Valuation techniques for which the lowest leved input that e significant to the fair value measurement is
unobservable,

For assers and liabilities that are recopnized in the financial statements on a recurring basis, the Company determines
wiiether transters have occurred between levels in the herarchy by re-assessing categarization (based on the owest Lewel
Input that is significant to the fair value measurement as a whaole} at the end of each reparting pericd.

f) Derivative financial instruments

Derivative financial instruments are accounted for at FVTEL except for derivatives designated as hedging instruments in
cash flow hedge relationships, which reguire a SPECitic accounting treatment, To qualify for hedpe accounting, the
hedging relatiomhip must meet several strict conditions with respect to documentation, probability of sccurrence of the
Pedged transaction and hedge effectlveness, These drrangements have been entered Inte te mitigate currency exchangy
rish arising on account of repayment of foreign currency torm Loan and intorest thereon, For the reporting periods under
review, the company has not desianated arry Torward currency cuntracts as hedging instruments.

.27 Cash amd cash equivalents and cash flow statement

Cash comprises eash on hand and demand depasits with banks. Cash equivalents are short-term batances {with maturisy of
three months or less from the date of acquisition), highly liguid investiments that are readily convertible ot kown
amawants of cash and which are subject Lo insignificant risk of charges in value,

3




Vishal Precision Steel Tubes & Strips Private Limited
Hotes to the Financial Statements

ACCOUNTING POLICIES

Cash flows are reported asing the indirect method, whereby profitd (los) before extraordinary items and tax i
appropriately classitled for the effects of transactions of non-cash nature and any deferrals or accruals oF past of future
receipts of payments, |0 cash flow statement, cash and cash equivalents include cash in hand, balances with Banks fn
Lurrent accounts and other short- term highty liquld imvestments with original matwrities of theee months or less,

2.31 Dividend on ordinary shares

The Company recognises a labllity to make cash or non-cash distributions to equity holders of the company when the
distribution &5 authorised and the distritation s no longer at the discretion of the Company. The amount to authorised s
recognised directly in equity,

.23 Segment reporting

Anooperating segment 5 defined as a companent of the entity that represents business activities from which it
eanms revenues and Incuws expenses and for which discrete financial  information b5 available.  The operating seaments
are based on the ontity's internal reporting structune and the manner in which.operating results are  roviewed by the
Chiefl Operating Docision  Maker.  (CODM).

2.24 Standards / amendments issued but nat yet effective - il

3. KEY SOURCES OF ESTIMATION UNCERTAINTY AND CRITICAL ACCOUNTING JUDGEMENTS

In the course of applying the policies cutlined In all notes ursder section T above; the Company Is required to make
Judgements, estimates and assumptions about the carrylng amount of assets and liabilities that ere not readily apparent
from other sources, The estimates and associated assumplions are based on historical experience and other factors that
are consicred to be rétevant. Actual resolts may differ from these estimates,

The estimates and underlylng assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised if the revision affects oy that perigd, or in the period of the
fevision and future pedod, IF the revision affects current and futlure perigd,

(E) Useful lves of property, plant and equipment

Managemant reviews the welul Lives of property, plant and équipment gnce a vear, Swch lives are dependent upon an
assessment of both the technical lives of the assets and also their likely economic lives based on various internal and
external factors including relative efficiency and operating costs, Accordingly depreciable lives are reviewed annuatly
using the best information available to the Management. L

(i} Impairment of fnvestments in subsidiaries

Determining whether the investments in subsidiaries are impaired, requires an estimate in the valise in wse of e tments.
In considering the value inuse, the Direclors have anticipated the future commodity peices, capacity utilization of plants,
eperating margins, discownt rates and other factors of the underlying businesses / operations of the frvestee companies,
Any subsequent changes 1o the cash flows due to changes in the above menticned Factars could impact the carrying value
of investments,

{hif) Frovisions and labilities

Provisions and Habilities are recognized in Ww perod when it becomes probable that there will be a Tutere outflow of
funds resulting from past operations or events that can reasonably be estimated, The timing of recognition requines
appiication of judgement to existing facts and circumstances which may be subject to change. The amounts are
getermined Ly discounting the expected future cash fiows at a pre-Lax rate that reflects current market assessments of
the time value of money and the risks specific o the liabtity,

{iv) Business combinations and intangible assots

Business combinations are accounted for using Ind A5 103, Buslness Combinations, which requires the Tdentifiable
intangitde assels and contingent consideration to be measured at fair value in order to ascertain the net fair value of
fdentifiable assets, liabllicies and contingent Liabilities of the business. Slgnificant estimates are required to be made in
determining the value of contingent consideration and intangible amets. These valuations are conductod by Independent
valuation experts.

{¥) Contingencies
In the normal course of business, contingent liabillties may arise from Iitigation and other claims against the Company,
Potential liabllities that are possible but not probable of erystalising or are vory difficull to quantify reliably are treated ac
contimgent labilivies. Such liabilities are disclosed in the notes but are not recognized,

{wi} Fair value measurements

When the fair values of financial assets or financial liabilities recorded or disclosed in the financial statements cannot be
measured hased on quoted prices in active markets, their fair value 5 measured using valuation technigues including the
Discounted Cath Flow madel, The Inputs 1o these models are taken from chservabile markets where possilde, but where
this is not feasible, a degree of judgment is requilied dn establishing fair valees, Judgements Include consideration of
inputs such as liquidity risk, credit risk andg wvidatility,

A5
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Vishal Precision Steel Tubes B Strips Private Limited
Nates ta the Financial Statoments

s Right-of-Use Asset:

(Rupees in lzkhs)

Particulars Gross Block Pepreciation
Balance At| Additions | Disposals | Balance At |Belarce At Additions | Disposals | Balance At Net Block | Met Block
1.4.1% 31.03.20 1.4.1% 31,0310 31.03.20 11.03.19
fight 1o Use fcsat 215.53 7965 62,34 132,83 .88 32.70 26,97 15.61 117.22
Tatal 215,53 79.65 16E.34 13283 Q.88 3270 26.57 15.61 117.22




Vishal Precision Steel Tubes & Strips Private Limited
Metes to the Financial Statements

& LOANS {NON-CURRENT)

(Rupees in lakhs)

Particulars As at 31-03-2020 As at 31-03-2019
Unsecured, considered poad;
Security Depasit 99.21 104,48
Deposit with Supplicrs 10.50 10.00
Total 109.73 114.43_J
7 OTHER NOMN CURRENT ASSETS
Particulars As at 31-03-2020 As at 31-03-2019
Unsecured, Considered good:
Capital advances
Total - =
4 INVENTORIES
Particulars As at 31-03-2020 As at 31-03-201%
Inventories:{at lower of cost and Net realisable value)
Raw Materials 3,195.79 3, 69186
Finished goods 1,611.07 1, 186,44
Stores and spares 473.06 47713
Total 5.279.93 5, 355,43

Inwenteries have been
202D (Refer note 20)

Details of Goods in Transit

hypothecated as security against certain bank berrowings of the company as at 31 March

“As at 31-03-2020

Particulars Asat 31-03-2019
Finished goods 16.64 1
Total 16, 64 .21

% TRADE RECEIVABLE (CURRENT)

FParticulars

| A< at 31-03-2020

As at 31-03-2019

Unsecured:

Trade receivables Considered Good 4,149,685 2.719.63

Less: Allowance for doubtful debts {Expected credit loss allowance) * {0.49) {0.15)
Total-4 4,149.36 2.7149.48

Trade receivables with signficant increase in credit risk 24.596 12.13

Less: Allowance for deubitful debis (Expected credit loss allowance) [5_._IZ_II} (2.43)
Total-B 19,95 .70

Total (A+B) 4,169,371 %,749.18

* Mavement in loss allowance of trade receivables

AS at 31-03-2020

Asal31-03-2019

Opening Balance 2.58 44,97

Amount written off

Credit loss allewance 2.92 {42.29)
Closing Batance 3.3 P.:_EE

The credit pericd on goods sald ranges from 30 to 60 days without secur iy, Mo interest is charged on overdue trade
receivables.The company classifios trade receivable dus for maore than one year as trade receivable with
significant increase in credit risk. Trade receivable with credit impairment is identifisd on case to case basis,




Vishal Precision Steel Tubes & Strips Private Limited *
Motes to the Financial Statements
(Rupees In lakhs)

14 EQUITY SHARE CARPITAL

a)

k)
(b

(i)

<

)

€)

Particulars As at 31-03-2020 As at 31-03-201%

Ho.of Shares Rs. Ho,of Shares s,
Authorised:
Equity shares of Rs.100/- each 5,00,000 500.00 5,00,000 00,00
lssued, subscribed and fully paid: 3,50,000 35000 3,50,000 350,00

Recenciliation of number of equity shares and equity share capital

Barticitare As at 31-03-2020 As at 31-03-2019
Ha,of Shares Rs. Ho.of Shares Rs.
Balance as at the beginning of the year 3.50,000 350.00 3,500,000 350.00
Changes in equity share capital during the - = . -
Year
falance as at the end of the year 3,50,000 3150.00 3,50,000 350,00

Rights, preferences and restrictions

Rights, preferences and restrictions attached to shares and terms of conversion of ather securities into equity,

The company bas ene class of equity shares having par value of Rs.100 cach. Each share holder is eligible for one vote per
share held and carry a right to dividend. In the event of liguidation, the equity share hotders are eligible to receive the
remaining assets of the company after distribution of all preferential amotnts. The distribution will be in proportion to the
number of equity shares held by the sharcholders,

There are no restrictions attached to equity shares

Details of Shares held by holding Company:

Hame of Shareholder As at 31-03-2020 As at 31-03-2019
Mo. of Shares % of Holding Ho. of Shares % of Holding
Shankara Buflding Products Limited * 3,50,000 100.00% 3,50,000 100.00%

* Including Heminee shares

Details of shareholders holding more than 5% of the aggregate shares in the Company;

Hame of Shareholder As at 31-03-20120 As at 31-03-2019
Mo, of Shares % of Holding Ho. of Shares % of Helding
Shankara Building Products Limited 3,50, 000 TO0L00% 3,950,000 100.00%

For the period of Tive years immediately preceding the date of Balance Sheet,

Aggregate number & class of shares allotted by the company as fully paid up pursuance Lo il
contracts without receipt of cash

Apgregate aumber & class of shares bought back by the company Hil
Aggregate number & class of shares allotted by the company as fully paid up by way ef bonus Hil

shares




Vishal Precision Steel Tubes & Strips Private Limited
Hotes to the Financial Statements

15 OTHER EQUITY

(Rupees-in lakhs)

Particulars As at 31-03-2020 As at 31-03-2019
General Reserve 15.00 15.00
Retained earnings 6,273.60 5,504.47
OTHER COMPREHEMSIVE INCOME:
Remeasurements of the net defined benefit plans {8.74)
Fair valyation of Guatantee to Holding company {1.74) (3.56)
Total 6,286.86 5.507.17

General Reserve

General Reserve is an accumulation of retained earings of the Comparny, apart from the batance in the statement of
profit and loss which can be utitised for meeting future obligations.

16 BORROWIMGS (HOM - CURRENT)

Particulars

As at 31-03-2020

As at 31-03-2019

TERM LODAHS:
From banks

Total

17 LEASE LIABILITY-NON CURRENT

Particulars

s at 31-03-2020

Asat 31-03-2019

Lease Liability 121,48
Total 121.48 -
18 PROVISIONS (MOM-CURRENT)

Particulars

As at 31-03-2020

As at 31-03-201%

Financial guarantee Liability *

1.74

3.56

1.74

3.56

* Movement in Provision for financial guarantee liability

Particulars As gt 31-03-2020 As at 31-03-2019
Balance at the beginning of the year 1.56 1,56
Add: Provision made during the year - o
Less: Provision utilised/ reversed during the year 1.82 -
Balance at the end of the year 1.74 156




Vishal Precision Steel Tubes & Strips Private Limited

Hotes to the Financial Statements
(Rupees in lokhs)

19 INCOME TAXES

al

b}

€}

Indian companies are subject to Indian income tax on a standalone basis. Each entity s assessed to tax on Laxable profits
determined for each fiscal year beginning on April 1 and ending an March 31,

Statutary income taxes are assessed based on hook profits prepared under generally accepted accounting principles in India
adjusted in accordance with the provisions of the Income tax Act, 1961, Such adjustments genecally relate to depreciation of fixed
assets, disaliowances of certain provisions and accruals, the set-ofl of tax losses and depreciation carried forward and retirement
Benefit costs.

The Company has opted o exercise the option permitted under section 115844 of the Income-tax Act, 1981 a3 Introduced by the
Taxation Laws (Amendment) Crdinance, 2019, Accordingly, the Company has made a provision for Income tax for the year ended
parch 31, 2020 and re-measured its deferred tax at the rate prescribed by the section. Statutory income tax is charged at 275 plus a
surcharge of 10% and education cess of €%,

Bue to the adoption of section 115844, the income tax expense and deferved tax liability for the current year has reduced by
Fls, TE.02 lakhs and Rs.114.50 Lakiv respectively,
Incdme tax expenieid

Particulars i __ari yaor iiced
AN03 2020 31032019
Current tax:
Current lax 201.54 1E8. 70
Tax pertaining to earlier years - &.02
Deferced tax {155.54) TL.0%
Total X 46,319 !0-&.3_2"
A revoniliation of income tax expense applicable Lo accounting prolit before tax 3l the siatutesy income tax rate to recognised
income tax expense for the year indicated are as follows:
Particulars oSl L
31/03/2020 31/03/2019
Profit before tax B26.52 830,53
Enacted tax rate in budia 25.168% 314.944%
Expected income Lax expense at statutory tax rate 20812 290.33
Tax Impact on account of
Depreciztion wrder Income-lax Act 1.75
Provision lor doutiful debts disallowed (2.52)
Expenses allowed oaly on payment basks 681
Expenses not deductible n determining taxable profits 4,94 0.5
lﬂmluch'nns allowable under tax laws 361 11,22}
Others (170.27) 518
Total 46,39 300,78
Effective income tax rate 5.610% 36.203%
Tax exprnscs:
= Current tax 101,94 118.70
= Dederred Lax {155.56] 72.00
Total tax 46,39 300.79
Add: Tax for earlier years . 6.02
Total tax expenses reported for the year 46,39 306,82

Current tax Asset

Particulars

Current tax Asset (Hit)

Az at 31-03.2020

As ak 31-03-2019

14,78

15.69

Deferred Tax Liabilities/(Asset)

The majority of the deferred tax balance represents differential rates of depreciation for property plant and equipment wndes
income tax act and disallowance of certain exponditere under income tax act. Significant components of deferred tax
assets/{liabilities) recognized In the financial statements are o3 Tollows:

Particulars As at 31-03-2020 As at 31-02-2019
Deferred Tax Liability:
Opening adjustments as per IndAs 116 Z (0.97]
On account of accelerated depreciation for tax purpose 275,74 415,39
Doferred Tax Asset:
Expenses allowed on payment basis 54T 0.97
Allowance for doubtiul receivables and advances 14.04 14,58
WD AS Adjistments 024 0,360
Deforred Tax Asset/Liabilitios (Hot) i 294.77 451,30




Wishal Precision Steel Tubses & Strips Private Limited
Hotes to the Financial Statements

[Rupmned in lakhs)

Beferred tax balance (Adset)/Liabitity in relation ta As at 31:03-2020 | Recognised/ {reversed) Recognised int As at I1-
theough profit and loss | reclassified frem other | 03-2019
comprehensive income
|Depreciation under income Lax act 175,74 155,65 415,39
Provision Tor empliyes beneliL KT [4.70) 0.97
Allowanee for doubtivl recelvables and advances 14.09 0.4% 14,58
IND A5 Adjustrmaents 1’:124 0.3 0.36
Opeing adjustmonts a3 per lnd A% 116 (0:97}
Total 294771 155.56 - 451.30
Deferred tax balance (AssetpLiability in relation to Az at 31-03-1%9 Recopnised! {reversed) Recogrised [nf A5 at 31-
through profit and loss roclassifiod from other 03-18
camprefensive income
Deprociation wider inoome Lax act 435,39 43,60 9079
Prowvision for employes benoiit 0.497 (2.38) 3135
Allowance or doubtlul receivables and ddvances T4.58 30,14 115.56)
IHD AL Adjustments 0.36 0.7 (0,37}
Total 451,30 72.09 - Irei

[This space s left blank intentianally)




Vishal Precision Steel Tubes & Strips Private Limited
Hates to the Financial Statements

20 BORROWINGS (CURRENT})

(Rupees in lakhs)

As at 31-03-2019

Particulars As at 31-03-2020
SECURED
Loans repayable on demand from banks 2,308.06 540,74
UNSECURED
Loans repayable on demand from finance Company 742.73 730.69
Total Borrowings 3,060,749 1,271.43

Working capital loans are repayable on demand and carries interest @ 10% to 11.95% p.a. and secured by:
a} First pari passu fleating charge on the existing and future current assets & certain fixed assets of the company .

b) Guarantee by Managing Direclor & Corporate guarantee by holding company.
) Warking capital loan from finance company carries interest at 1%

Reconciliation of cashflows from financing activities

Particulars As at 31-03-2020 As at 31-03-2019
Cash and cash eguivalents 444 2.56
Current borrowings {3,050.79) (1,271.43)
Het Debt (3,046,35) (1,268.87)

Other Assets

Liabilities from financing activities

Particulars Cash and cash Han-current
equivalents Current borrowings borrowings Total
Met debt as at April 01, 2018 e 1.68 {101.58) {135.22) {235.12)
Het cashflows 0.88 0.28
Proceeds from borrowings {1,169.85) {1, 165.85)
Repayment of borrowings 135.22 135.22
Foreign exchange adjustments =
Other non-cash movement l
Het debt as at March 31, 2019 2.56 (1,271.43) {1,268.87)
Het debt as at April 01, 2019 2.36 (1,271.43) = (1,268.87)
Het cashilows 1.88 1.85
Proceeds frem borrowings {1,779.37) {1,779.37)
Repayment of borrowings 2
Foreign exchange adjustments
Other non-cash mavement
Net debt as at March 31, 2020 4.44 (3,050.79) - | (3,046.35)
21 TRADE PAYABLES
Particulars Asat 31-03-2020 [ Asat 31-03-2019
Due to Micro and Small Enterprises (Refer note 37(d)) o
Due to Others
- Acceptances 4, 283,40 5,949.38
- Other than acceptances 196,61 52.89
Total Trade Payables 4,480,073 6,002.27

Acceptances include credit avalled by lhﬁmnpany from banks for payment to suppliers for goods purchased by the Company. The
arrangements are interest-bearing and are payable within 90 days,

Payobivas @uhsr thean acueplances are nerosally seilled vedithiln 308 e 90 days,

AT T
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Yishal Precision Steel Tubes B Strips Private Limited

Hotes to the Financial Statements

LEASE LIABILITY- CURRENT

(Rupees in lakhs)

Particulars

As at 31-03-2020

As al 31-03-2019

Lease liability

Total Other Current liabilities

OTHER FINANCIAL LIABILITIES (CURRENT)

Particulars

As at 31-03-2020

As at 31-03-2019

Current maturities of long term debt (Refer note 16)
Interest payable

-Interest accrued but not due 4,46

-Interest accrued-and due d
Employee Benefits payable 81.09 70.28
Other expense payable 13411 10198
Total Cther Financial Liabilities 219. 86 172.26

OTHER CURRENT LIABILITIES

Particulars

As ot 31-03-2020

As at 31-03-2019

Advances from customer 13.58 20.57
Statutory dues 15.48 15;33
Taotal Other Current liabilities 29.06 315.90

PROVISIONS [CURRENT)

L]

Farticulars

As at 31-03-2020

As at 11-03-201%9

Provision for Employee benefits

Total Provisions

Gratuity (Refer note 39) * 10,64 12.49
Compensated absences ** 17.34 2591
27.95 18.40

* Movement in Provision for Emplayee benefits - Gratuily

Particulars

As ot 31-03-2020

Az at 31-03-201%

Balance at the beginning of the year 12.4% 8.1
Add: Provision made during the year 10 64 13,49
Less: Provision utilised/ reversed during the year 12.4% B3
Balance al the end af the year 164 1249

* Movement of provision for compensated absences

Particulars

As oal 31-03-2020

Az at 31-03-201%9

Balance at the beginning of the year 13,91 20.42
Add: Provision made during the year .47 10.80
Less: Provision utiliseds reversed during the year ' 15,07 5.3
Balance at the end of the year 7.3 25:9

5 8
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Vishal Precision Steel Tubes & Strips Private Limited
Motes to the Financial Statements

(Rupees in lakhs)

REVENUE FROM OPERATIONS
; Far the year ended | For the year ended
Rarticulars 31-03-2020 31-03-2019
Sale of Steel, Steel Tube & Pipes and Strips 38,825.09 Gh, 294,66
Other Operating Revenues - Sale of scrap 736.66 1,115.83
Total 39,561,759 57,410.49
OTHER INCOME
¢ For the year ended For the year ended
Particulars 31-03-2020 31-03-2019
Interest Income on Tixed deposits 25.29 23.97
Prafit on sale of Property, plant & equipment 1.13 0,28
Unwinding of interest income on rental deposits 7.87 18.89
Rent Received 1.50
Miscellaneous income 0.14 .02
Provision for doubtful debts written off no longer required 0.02 :
Tatai 35.94 43,146

COST OF RAW MATERIALS CONSUMED

Particulars

For the year ended

For the year ended

31-03-2020 31-03-2019
Opening stock of raw materials 3,691.86 4,045.37
Add: Purchases 35,514.35 52,279.00
39,206.21 56,324.37
Less: Closing stock of raw materials ; (3,195.79) (3,691.86)
Total 36,010.42 52,632.51

CHANGES IN INVENTORIES OF FINISHED GOODS AND STOCK-IN-TRADE

For the year ended |

For the year ended

Particulars 31-03-2020 11-03-2019
Closing stock of Finished Goods {1,611.07) (1,186.44)
Opening stock of Finished Goods 1,186.44 1,384.22
{(424.63) 197.78
EMPLOYEE BEMEFIT EXPENSES
Particulars For the year ended | For the year ended
31-03-2020 31-03-201%9
Salaries and Wages 843,36 1,109.39
Contribution for:
Provident fund 5537 15.66
Employee state insurance 6.67 12.09
Gratuity (Refer note 39) : 11.90 8.47
Staff Welfare Expenses 28,726 431,82
945,56 1,109.43

Total




Vishal Precision Steel Tubes & Strips Private Limited
Motes to the Financial Statements
{Rupees fn lakhs)

31 FINANCE COST

b For the year ended | For the year ended
Particulars 31-03-2020 31-02-2019

Interest Expense on borrowings 615.78 684,37
Other borrowing costs 12.61 7.50
Interest on Income Ltax 2825
interest on lease Hability-Ind As 116 1.42 .

Taotal 629.81 F13.12

32 OTHER EXPENSES
i For the year ended | For the year ended
Particulars 11-03-2020 31-03-2019
Power & Fuel v 454,26 525.61
Consumption of Stores & Spares 481.88 712.99
Rent 56.76 &1.08
Repairs and Maintenance
- Others Assets 26.25 24.21

Insurance _ 7.92 12.40
Rates & Taxes 15.68 6,78
Travelling Expenses 16.70 19.49
Payment to Auditors (Refer note below)™ 3.60 J.10
Professional fees 113 16.03
Directors sitling fees Q.80 0.60
Communication Expenses 5.58 t 5,69
Advertisement & Publicity Expenses 0.10
Loss Allowance for doubtful trade receivables 2.94 (42.39)
Coaolie Charges 0.01 1.45
Freight Charges 105.90 115.38
Commission Charges 1.41 7.43
Corporate Social Responsibility expenditure {refer note 43) 25.50 7.00
Mizcellaneous Expenses® 50.81 76.87

Total 1,268.40 1,553.72

*Under this head, there is no expenditure which is in excess of 1% of revenue from operations or Rs. 10
lakhs, whichever is higher
** Note @ Breakup for Payment to Auditors is as under: (Excluding service tax / G5T)

I For the year ended 314 For the year ended 31
articulars 03-2020 03-2019
a} For Statutory Audit 2.90 2.40
b} For Tax Audit Q.70 0.70
Total 3.60 310
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Vishal Precision Steel Tubes & Strips Private Limited
Hetes to the Financial Statements

33 Earnings Per Share

{Rupees in lakhs)

For the year ended

For the year ended 314

Particulars 31-03-2020 03-3019

Basic & Diluted

A, Profit atiributable to equity sharehalders {in Rs.) 7B0.53 54.01
B, Weighted average number of equity shares (in Nos. 3,50,000 3,50,000
C. Basic and Diluted EFS (Rs.) [A/E] 22301 149.72
Face walue per share (R5:) 100.00 100.0]

The company docs not have any potential equity shares. Accordingly, baskc and diluted CP% would remain the same,

34 Contingent labilities:

Particulars

As at 31-03-2020

As at 311-03-2019

Corporate Guarantes given for Holding Company 5. 500.00 5, 500, (0
5 500.00 5,500.00
35 Commitments '
[Particutars A5 2t 31-03-2020 |  Asat 31-03-2019

[Estl'matwl value of capital commitments towards machinery (Het of advances) - ¥

36 Operating lease
As lossee:

Effective April 01, 2019, the company has adopted Ind A5 116 “Leases”, (o all contracts existing on Aprtl 01, 2019 using the
modifiod retraspective approach method and applied the standard to its leases retrospectively and has recognized the effect of the
cumulative adjustment in the opening balance of retained earnings (net of tax-Rs,2.80 Lakhs) as at April 01,2019, being the date of
initial application, This has an effect of increase in finance Cost and depreciation and reducticn in rent paid. A @ result, there is a
decrease in profit to the tune ef Rs.0.49 lakhs for the year. Comparatives for the period prior to the year ended have not been
restated,

Ind A5 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any optlon to extend
o terminate the lease, if the use of such option @5 reasonably certain, The company makes an assessment on the expected lease
term on a lease-by-lease basis and therely assesses whether it is reasonably certain that any options to extend or terminate the
contract will be exercized.

The company has alsa elected Lo use the exemptions proposed by the standard on lease contracts for which the lease term ends
within 12 months as of the date of initial application, and lease contracts for which the underlying ssset iz of low vatue. For these
short-term and low value leases, the company recognizes the lease payments as an operaling expense on a straight-line basls over
the term of the lease.

Accounting for Leases under IND AS 116

For the year ended | For the year ended 314
Particulars 31-03-2020 03-2019
Gross carrying amount of right of use assets as on 01 f0402019 11553
Depreciation charged for the Right-of -use assels 5.73 -
Interest expense on lease Haldtity 1.42
The rental experse relating 1o short-term leases Tor which IND AS 116 has not been
applied 56.76
Additions ta Righl -of -use assets during the current year (82.569)
Gross camying amount of right of use assets as oo 317032020 132.83

Total cash outflow for leases far the year ended 315t March, 2020 was INR 6.66 Lakhs,




Vishal Precision Steel Tubes & Strips Private Limited
Hotes to the Financial Statements
\ (Rupees in lakhs)

37 adcditional Informatlon

a) Disclosure required wnder Clawse 21 of Micro, Small and Medium Enterprise Development (MSMED') Act, 2006

[Barticulars - As at 31-03-2020 | As at 31-03-2019
(I} the principal amount and the interest due thercon remaining unpaid to &ny]
supplier &t the end of cach accownting year;

(i) the amount of interest peid by the Buyer i terms of section 16 of the Micro,
trmall and Mediom Edterprises Development Act, 2006 (17 of 2004), along with the
amount of the payment made ta the supplier beyond the appointed day during each
ACCOUNLing year;

i} the amount of interest due and payable for the perfod of delay in making
payment (which has been paid but beyend the appointed day during the year) but
withaut adding the intersst specified under the Micro, Small and Medium Emerprises
Development Act, 2006; 3 =
[iv] the amount of interest accrued and remaining unpaid at the end of each
accounting year and

{wh The amount of further interest remaining due amd payable even in the succeeding
years, until such date when the interest dues above are actually pald to the small
eaterprise, for the perpose of disallowance of a deductible expenditure under section
13 of the Micro, Small and mediom Enterprises Development Acty 2006,

{This spaceigTeft plank intenticnally)
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Vishal Precision Steel Tubes & Strips Private Limited
Hotes to the Standalone Financial Statements

{Rupees in lakhs)
38 Assets hypothecated as security:

The carrying amounts of assets hypothecated as security for current and non-current borrowings are.

Particulars Mote Ho |As at 31-03-2020 |As at 31-03-2019

Current Assets
A) Financial assets
{i} First Charge g 4,169. 31 2,749 18

{fi} Floating Charge : =

B} Hon Financial assets

{i) First Charge 8 5,279.93 5,355.43

(i) Floating Charge

Total current assets hypothecated as security 9,449.24 8,104.61

Hon Current Assets
A) Financial assets

{i) First Charge

{ii) Floating Charge

B) Mon Financial assets
(i} First Charge

- Land and Building 4 1,534,53 1,573.46
- Plant and Machinery 4 2,968.80 3,174.25

(i} Fleating Charge

Total non-current assets hypothecated as security 4 503 13 4,747, 1
Total assets hypothecated as security 13,952.57 12,852,532
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(Rupees in lakhs)

39 Employes benefits

a)

b

Defined contribution plans
Contribution 1o Delined Contribution Plans, recownized as an expense for the year is a5 under:

For the year ended| For the year ended
i {
b 31-03-2020 31-03-2019
Eraployer's Contribution to Provident Fund {includes pensicon fund) 55,35 35,67
Ermployers Contribution Lo Employes State Insurance b.67 12.EHJ

Defined benelit plan

{1} Gratuity

The Company has funded the gratuity liability ascertained on setuarial basis, wherein every employes who has completed live years or inore
of servico ix entitled to gratuity an retirement or resignation or death calculated at 15 days satary for each completed year of service, subject
Lo & maximiem of Bs, 20 lacs per employee, The vesting period for Gratuity as payable under The: Payment of Gratuity Act is 3 yoars.

The plans in India bypically expose the Company to actuarial risks such ast investment rlsk, inlerest rate risk, longevity risk and salary risk.

investment rsk: The present value of the dafined benefit plan liabitity is calculated using a discount rate determined by reference Lo
povernment bond yiekds; 1 the return on plan assel i below Lhis rate, it witl ereate a gplan doeficil.

interest risks A decrease in the bond interest rete will increase the plan Labitity; however, this will be partially effset by an increase in the
retorn on Uhe plan's debt mvestments.

Longovity ricks The present value of the defined benefit plan tiabitity 15 caloulated by reference Lo the best estimate of the mortality of plan
participants both during and after thelr employment. An incease in the life expectancy of the plan particlpants will ncrease the plan's
Liatyility,

Salary pisk; The present value of the defined benefit plan lizbilivy & calculated by reference to the future sataries of plan participants. As
such, an increase in the salary of the plan participanis will increase the plan’s liability.

There are o giher post-retiement benefits provided Lo employecs.

The mest recent actuarial valuation of the plan asscts and the present value of the defined benedit obligation were carried out at 31 March
2020 by M/§ Ankolekar & Co., Actuaries and Consultants, The present walue of the defined benefit obligation, and the related current service
cost and past service cost, were measured usbing the projected unit credi methd.,

Gratuivy (Funded)
 Particulars 31/03/2020 314032019
Liability recagnized in the Balance Sheet
Present valve of defined benefit obligation
Opening Balance 13341 115,01
Current Service Cost 1127 7.9
Pant Service Cost - -
Interest Cost 9,48 8.63
Actuarial Loss/{Gain) on obligation 7.51 5.21
Bonelits pasd [2.69] (3.4
Tranafer In/ [Out) {1.07} 3
Closing Balance 154.83 131.41
Lese: Fair Value of Plan Assets
Opening Balance 12093 1a A1
Exprcted Raturn on Plan awels less loss on investmants BT 312
Achuaria] {Loss]/Gain on Plan Assels 7,70 1,45
Employers' Contribution i 12.4% 8,30
Banefits paikd (5.49] {3.40)
Clusing Balance 144.19 120,92
Amount recognized in Balance Sheet {refer note 21) 10,64 12.4%9
Expenses during the year
Current Service cost 11.27 7.5
Past Service cost : :
Interest cost 940 8.63
Expectod Return on Plan assets [5.77] (8.1%]
Component of defined bencfit cost recognized in statement of 11.80 8.47
prafit k loss
Remeasurement of net delined benefit Viability
« hctuarlal Less/(Gain} on defined benefit obligation .o 5.21
« Actuarial Loss f(Galng on Plan Assets [ {119
Componcnt of defined benefit cost recognized In other 019} £.01
comprehensive income
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(Rupess in fekls)

Actual Return on plan assets 16,47 o
Break up of Plan Assets:
i1 Eguity instruments v
1) Bebt Instromaents o 3
i) Iwestment Funds with insurance Company 100k 100%)
0f which, Unit Linked 10K 100%
4 which, Traditionalf Hon-Unit Linked
v} Asset-backed securitios . -
v} Strectured deba =
Nure: Hone of Uhe ass6ts carry @ quoted markel price in an active markel o represent the entity's own transferable
frincipal actusrial assumptions
Particulars 3150372020 3140372019
Discounl Rate 6200 T.10%
Expecied ratefs) of salary increase 7,005 T.00%
Expected retem on plan assets 1.00% 7.00%
Adtrition rate 10005 10.00%
Martality rate during emgloyrment Ingthan assured v s mmonaliy 2006-2008 UL
Experience adjustments
Particulars 3140372020 31032019 31/03201E 31032017 31703/ 0014
Defined Benefit Ohligation 154.83 113.41 115.01 10671 H1.43
Hlan Assels 44,18 120,92 106,71 B6.24 74,44
Surples ! [Deficit) {1084} {1L.4%) 8.3 [20.47) (6,95
Experience Mdjustments on Plan (162} {156 (00223 {10.51) [0.15)
Liahitities = (Lossh/Galn
Experience Adjimsiments on Flan .70 1.19 {1 159) .28 (0,58
Assets - [Losa]f Gain

The Compeny cxpects to contbribute Rs, 10,64 lakhs (previous yoar Rs, 12,49 lakhs | to its gratuity plan for the next year,
In assessing Lhe Company’s post retirement lizbilities, (he Compary monitors mortality assumptions and uses up-Lo date mortality tables, the
base Lelng the Indian assured lves martality (2006-08) ultimate,

Expected retum on plan assets is based on expectation of the average long term rate of feturn expected on investments of the fund during
the estimated term af the obiigations after considering several applicable factors such as the composition of plan assels, investment strategy,

market scenarit, o,

[he estimates of future salary Increase, considered in actwarlal valuation, Lake account of inflation, seniority, premation and gther relevant
factors, such as supply and demand in the employment market,

The discount rale & based on the prevalling market yields of Governsnent of ldla securities as at the balance sheet date for the estimated

term of the ebligations.

Effective March 29, 2016, the Government of Indla has notified the Papnwnt of Gratuity {Amendment) Act, 2018 Lo raise the statutary ceiling
an gratuity benefit payable to each employee to R 20 lacs from Rs 10 lacs, Accordingly the amended and Bngruved benefits, if any, are
recognived 5 CUrment years CHpense & provided under parsgraph 103, Ind A5 19

The amount included in the financial statements arising from the entity's obligation in respett of its defined benefit glan is as foliows:

Particutars 11072020 I3 01
Defined Benefit Obligation 154.83 13341
Plan Assots 144,15 120.92
feet (Liability) fassel arising from defined benefit obligation [hOBA) (12,49}

The actual return on plan exels for e year eoded 37 March 2000 was fa, 1647 lakhs (for the year ended 31 March 3019 2 B 231 dakba}

Sensitivity Analysis:

Significant sciuarlal assumpticns for the detenmination of the defined benafit obligation are discount rate, expected calary increase and
muartality. The sensitivity analyses Belaw have been determined based on reasonably possitde changes of the respective assumplions eccuerring
at the end of the reporting period, while halding all other assumptions consiant.

Impact on Defined benefit obligation

Particutars I1103/ 2020 2032019
Increase Decrease Increase Decrease
Discount rate (1% increase} 1010 7.90
Discount rate (1% decreace) 11.18 ok
Fulure salary growth (1% increase) 11,18 B.7&
Future salary growth (1% decresse) 10:12 7.5
Attrition rate (1% ncreasel ¢.54 .08
Attrition rate (1% decrease) (.63 0.08
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[Rupees in lokhs)
The sensitivity analysis presented sbove may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would cocur in isalation of one another & some of the assumptions may be correlated.

The average expected remaining lifetime of the plan members is 6 years | March 31,7089-4 years) as b the valuation date which représents
the weighted average of the expected remalning lifetime of 2l plan participants.

The expocted maturity anabysis of the benefit payments of gratuily is as follows:

Particulars Lessthana | Between 1 -3 |Between 2 - 5 years Ower 5 years

year years

Total

31=03-2030
Defined benelit abligation {Gratuity) 15.55 v 2024 65,89 100,63 20E.31
Tatal 19,95 24, 14 G369 100,63 2031
31-03-201%
Defined benefit obligation {Gratulty) 15,42 14,62 454,58 50, 55 191.57
Total 145,42 14,61 64,58 96.95 191.57

The Cormpany had deployied its investment assets in an insurance plan which is invested in markel linked bonds. The fnvestment returns of tha
market-linked plan are sensitive to the changes In interest rates ps compared with the investment ceturns from the smooth retum investimoent
plan. The tiabilittes duration is not matched with the assets’ duration,

Thie akilitics of the Tund are funded by smets. The comgany sims to maintain 8 close Lo full-Tunding position st csch Balance Sheet date.
Future expected contributions are disclosed based on this principle.

The methods and types of assmationt uted in preparing the sensitivity analysis did not change comprred ta the prior period,

{Thig space s left blank intentianally}
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40 Disclosure on Accounting for revenue from customers in accordance with IHD A5 115

Disageregated revenue information

(Rupees in lakhs)

A Type of goods and service
Particulars Asat 31-03-2020 [As at 31-03-2019
{a) Sale of Manufactured products 36.625.09 5, 2946y
(k) Sale of services z
() Other operating reventses 736,66 1,115.83
Total Oprerating Revenue 39, 561.75 57,410.4%9
In Invdia 39,561.75 57,410.49

Cutside India

Timing of revenue recognition

As at 31-03-20310

As at 31-03-2019

At a point of | Over a period| At a point of time Over a period of
Particulars time of time time
Sale of products and other operating income 19,501, 7% Hil 57,410.49 Hil
J

™

Contract Balances

Farticulars

As at 31-03-2070

As at 31-03-7019

Contract Assets
Contract Liabilitics

13.58

1057

Revenue recegnised in relation to contract labilities

Particulars

As at 31-03-2020

Az at 31-02-2019

Revenue remgﬁée_ﬂ-iﬁ-relatlnn to-contract liabilities

2057

.98

E Reconciliation of revenue recognised in the statement of profit and loss with the contracted price

-

Particulars

As st 31-03-2020

As at 31-03-201%

ﬁew:nue at contracted prices 39,561.75 h7 410,49
Hevenue fram contract with customers 39,561.75 hT,410.49
Differcnce Hil Hil
Unsatisfied or partially satisfied performance obligation

Particulars

As at 31-03-3020

As at 31-03-2019

Unsatisfied or partially satisfied perfonmance oblizgation

Hil

Wil
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41 Related party disclosures
A. Names of Related parties and nature of relationzhip:

(Fupees In lakhs)

Ilil:llding Company Shankarm Bullding Products Limited, Bangalore
{Fellow Subsidiaries Taurus Velue Steel & Fipes Private

Limited, Telangana

Century welis Roofing India Private

Limited, Kancheepuram
Entities where control exist Vishal Precision Stecl Tubes B Strips Employees

Gratuily Fund
Key Managerial Personniel M. Subkumar Srindvics (Whale Lirme Director)

M. CRadkumar [Whole time Directo)
Companies over which Key Manzgerial Personned can exercise significant Shankara Meta-Steel India Private Limited, Bangalore
influence

Shankara Holdings Private Limited, Bangalore |

B. [ Transactions with Related Parties For the year ended 31{ For the year ended
: 03-2020 31-03-2019

Purchasze of Goods (Refer note 1 below)
Taurus Value Steel & Pipes Private Limited, Telarmsana 95,86 394,54
Shankara Building Products Limited, Bangalore T90.62 BET.56
Sale of Goods (Refer note 2 boelow)
Shankara Building Prodocts Limited, Banpalore 31,694.44 46,347 .44
Centurywells Rooling india pwt Ltd, Kancheepuram 667 1.51
Rent exponses
Shankara Building Products Limited,Banzalore 1.26) 1.10
Taurus Value Stecl B Pipes Private Limited, Telangana 14,40 Hil
Purchase of Assets
Taurus Value stecl B Pipes Private Limited, Telangana Wil t17.52
Sale of Assets
Centurywells Roofing india pvt Ltd, Kancheepuram Nil, 3.88
Shankara Building Products Limited, Barmalore 3276 160,92
Tawrus Value Steel & Pipes Private Limited, Telangana 9.0 Hii
Advances granted to /{repaid by) the company
Shankara Building Products Limited, Bangalore y {41.11) Mil
Contribution to employee related trusts made during the year
Vishal Precision Steel Tubes & Strips Emgloyees Gratuity Fund 12.50 B30
Guarantees and collaterals provideds(closed) by the Company on behalf
ol
|zhankara Bullding Products Limited, Bangalore {27000} 750,00

Kotes

1 The purchases from related partics are in the ordinary course of business, Purchase transaclions are based on normal

Comnmerdial terma and conditions and market rates,

1 The sales to related parties are in the ordinary course of business. Sales transactions are based on prevailing price lists, The
Company has not recorded any loss allowances for trade receivables Trom retated partics,

(R
S
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Hotes to the Financial Statements
{Rupees In lakhs)

-Jamount due tof from related parties As at 31-03-2020 As at 31-03-2019
Trade Receivables
Shankara Building Products Limited, Bangalore 2.B57.18 Hil

Rent payable
Shankara Bullding Products Limited, Bangalore 0. 0.11
Taunes Valug Steel &t Pipes Private Limited, Telangana 2.39 Hil

Advance received from holding company
Shankara Buflding Products Limited, Bangalore Hil 41,11

Guarantees received from Holding Company
Shankara Building Products Ltd, Bangalore 7, 750,00 B.020.00

Guarantees given to holding company
Shankara Building Products Limited, Bangalore 5, 500.00 5,500.00

Guarantees recelved from directors
Managing Director 750.00 750,00

Terms and Conditions
At outstanding balances ore uisecuwred and ore repayable in cash

Guarantecs to Holding company:
Guarantees provided 1o the lenders of the holding company are for availing working caplital facitities from the lender banks,

Guarantees frem Holding company:
Guarantees provided Lo the lenders of the company are for availing working capltal facilities from the lender banks,

Guarantees frem directors:
Personzl guarantee given by the managing director Lo the company are for availing working capital facilities from the lender
banks,

{This space is left blank ntentionally)
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[Hupees hJuP.h_s.l

41 Finsncial meruments
£, Capital ritk management i

(14

The Comgary's capital requirements are mabaly Ao fund ity esoamsion, working capltal and strategle scquisitiony, The principal souce ol funding of Ihe Comping has been, and &
exgrecbed Lo contingar o B, Cadh goiersted Bram iy epsnrabonn ppplivsdriod Ly sharl Dirm borrawing Trom Bank and D Teaneg &t dugpart ram halding company ononeed basls, Tre
Coempany & pol subysct to any externally wnposed capital requirements.

Thie Company megidarly considers aiher firancing and refirancing opportunities to diversify #is debe profile, reduce interest cast and closely monkors s judickers alipcation amangst
competing expansion projects and wirgtegic sogquisitions, to caplure market eppartunities al minimum risk

The Campary manitors ils capital wdg gearing ratio, which is net debt divided o total equity. Net debd includes, inbenest bearing Soans and borrawings less cash and cash equivatents,

Bank balances other than cash and cash equivalents.

Particulars A3 et 31-03.2020 el 31-03-2019

Lowg Rerm borrowings - +

Current matueities of loog term delil + +

Shorl Lerm bosrowings 3 Ty 1.211.43

Lest Cashand cash equbvalents {4.84) 2. 34|

Legs: Bank balances cthey Than cash and cash equivalentsy 1374, W) {354, (4]

e, Dl 0T 00 Fi4.70

Total Equity e o e e — | abwsmn|  SEs b1

Camaring Ratin 1,40 B, 16

Diquity iecludes il eapital mnd reseract of 1k Comgury that are managed incapital,

Dbt i detined a8 bong and shert Lerm bonrowings foscluding Tinanclal guarsslen conlractsl, a5 describad In Rote 16 @nd 20
Categoried af firancil 185

Particulars JLOIFIOED ANAIEIE0TY
Carrying Fair Carrying Fair
Vallup valug Wl valug

Firancial assets

Meazured at amoriked oost

Lo 1R, 71 05L73 N4 8 244,48
Cther finamcial asseis £.52 .65 5.3 2.3
Trade fece vabies 4,16%.31 4, 1531 2,745,718 ].?49.1-!-1
Canky el cash equivalenty A4 44 A4.44 .5 .56
Pank balancod ather than gath aed cash equivalents 17430 174346 354,09 354,005
Total flnarcial assets at amortised cost (&) oA et A, b50, 36 3,32%.61 3,32%.461
Montuted at falr valie through sther a = s i
coanprehensive income (B}

Moasared ot tair value through predfit and loss [C ) -

Total financial awsets {&+8+C) o filif 16 i, 3h 3,305 61 1,12%.61
|Firsrial liaksilitien

Wranuaned b amsartised cost

|Lawng tirm Borrowings - - : r
[t sevm pomowings T S mee 3.7 EHED

Trade pryatsios A AR08 4,480.00 400027

Lt Liabiliniers 121,48 121,48 s
Ovher financlal Liabilicios FALE 19 54 17336 17326
Tatal Firancial labilities carricd at amortsed cost TETEAT TETEAT T, 245 0& 7,445,596

Finaneial sk Banapema e
Tha € y has 2 Risk Manag

neflect changes i the markel conditian, ard The Eoenpany's arlivitie 1o provide: rolistiy

management legmdenrk indgiation oo the risk Taced by (e Companry,

ion 1o thar A

4 Committes estabdished by s Goard aof Directors for geerseeing the Risk Managemend Framowork and coveloging and monitoresg the Company's
rish management polickes, The sk menagement policles are etablisted 1o ensure Unely identification smd evalustion of risks, setting acceptabile risk thresholds, identifying and
mapping controls: against: these ritas, monor the risss and thedr Himidls, improve risi avwareness and transparency. Risk management polickes and systems are revicwed fepurary 1o

Thar risk masagenerd poticics alms to matigate the followsng raks arising froen the financial estasmenis
L

» Market risk

- Credil rigk; and
- Risguidity ritk
arket rink

arad the Baprd 1o evaluste the adequacy of the rhe

Maskict wik is the risk That the fad value of fbine cash Mows ol a financ sl inatnament will NocGsle Bedaue of charge in the marksl prices The Compeey i eapoed in the crdiasry
course of It st to risks related bo changes in forelgn curfency exchangs rabes, coammodity prices and INLere rates.

Covrmrnyisiity i sl

The Company's revenue & exposed Lo the marked risk of price fluctuations related to the wale of it slee] and other bullding products. Market lorces generally deteisting pricet far the
sieel prockcts sold by the Compuery. These prices may be influenced by factors such as sipply & demand, prodicton costs [including the costs of raw material inputs) and global asd
regional eitndemis corafitiond and frovth, Adhairse chanpes in any of these facEsrs may reduce the feveriss thal Uhe Company earns (rom the sale of iis steel producis.

Thee Company purchisss the el and cthar Bulliieg products @ Lhe open markid Trom Lhind parties as well g fiom hetding company in prevailisg macket price. The Company i
therefiore swibject to fluctuations in the prices o Steel coilSteel pipes aed other bullding products ete.

Tree Comgsary alms to seld the products at prevailing market prices. Similadty tha- Cosrgiam procises the procucts based en prevalling market rates as the wdling peices of steal products
and the prices of inputs mave in the same direction.
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(Rures i dokhs)
Intevest rate risk
Interest rate Fizk is the risk thes the fair value or fulere cosh Nows of a fnancisd imtroment will ictuate because of changes by market Interest rates. The Company 3 esposed 10
Inbetest rate risk since funds sre bonowesd at bl Nacd and flostiog interest rates. Intevest race risk 3 mesasared by weing the cash fow sensitivity for changes In varlable Inerest rase.
The bamowings of the Compary are principally desomirated in rupees, The risk & managed by the Compery by mednteining an approprisbe mix between foed and floating rate
barrawings.

The tollowing table pravides a break-up of the Company*s fixed and Roating rate borowings: - 4

Farticulars A5 at 31-0%2020 |65 ar 30032019
Fixed rabe b?;\&;ﬁrm == - .
-Flnmi'q Tt hnrlnwhg\. A 1,05k T5 £.271.43
jLekat barreraring 1,650,79 1,271.43

Credit sish Maragemens
Creci risk refers 0 1he risk thal 3 countenpary witl defadt on Its corraciusd obligations sevuling in financisd Lows to uhe Company. Credit risk encompasses af Both, th dingsy ek al
defacdt and tha o, of deteriaratan of credt worlhioess ot well 88 concestraticn fishe.

Compamy's credit risk arlses principatly from ibe trade recebables and advanoes

Trade recohables:

Custanmanr drgchil, ek is maniged centrally by e compaery and dubject 1o sitabinbed palicy, procedures and cortrg eelating te custame cradit rink mansgemond. Credit qualiy of &
cuatamer i atsosind based on financlal posiicn, pail performanc, bainettl coanomie eonditisng, mirkel reputstion, expocted Enmingie otc. Bated on that eredit Bmit B erecit Lormy
arw dotidind, Bulslanding cutlome peceivalili s tegiarly tedione

Track: receivabies consdst of o ferge sumbare of Cindenmers sgoesd acrons disprse industrios and geographical areay wish se significant ¢oncerdration of credit risk, The oulstanding trade
PG haties are ridutarly maniered and appropriace AU s taken for collecoion of ceordu feceivables.

War ended ) 1-0%- 1020

Expected credil o for frade receivalales under simglilied approach

Agrirg Liras than 180 days | are than 181 Tedal
days

Gross camying amount - Trade recelvabiles AT 123,54 A1T4 81

|Erpoenad credit lowies (Laas ablowarce provision] - trade recehvablos 15.51] rE.515

Carrying anwant of trade recelvables (net of impairment} ACED, BF 11843 +16%.3

¥ear ended 311-07-2049

Expected credit loss Tor trade recedvables under simplified aporoasch

Apring Liess than 160 days Mecere than 181 Total

: iy
Grogs carrping amount - Trade receivabiles 10913 143 arsnrs|
Exjrcting Credin ionses [Loss allmwanc gigvision) = tradi peorhables 358 13,58}
Carrying amount of rade recelvables (et of impalrmen) 1,70%.73 3964 1,749.47

Lbgquidity sisk management

Liquidity risk refers Lo the fisk of linanclal dstress or extisordinary high financing coils arising due to shovtage of Liguld funds in & situation where business concifions unespectedly
deteriarste and reduictieg Tiranding, The Company nedquires Toads bath [ than Lecm pperatiang needs as well gy for rategic acquisiticad. The Company gererates sdficient cath fow
T opergtiond, which logether with the avadabie cah and cash equivaients and short tevm borgwings pronicks Liguidity. The Company minaged liguidity risk by meintaining adequate
reserves, barking facilities and reserve borrowing facilites, by continuously monstoring forecast and actual cash flows, and by masching the maturity profiles of limancis! assecs and
Alatilivics,

The company has dcoev b the dollowing undréwn borrawing facilities at the end af the reporling peviod:

Financing arrangosmenis
Particulars As al 31033020 Az ab 11-03-F01%
Flaatay Hale
- Expiring weithin ane yenr 43327 A B
+ Enprbeing batyanid ore pear

435,27 444, By

L

The following tables detad the Company’s remaliving contractual maturily far s son-derivathe financial Lsbiltees with sgreed repayment periods end 0s non-derivative Tnancial

anseis, The Lables by Besen deawn up Busded on P uncthc ourdad cash fows of finangilal llatdligios Based on She eartiosd dabe onowhich Che Company Can be requited to pay. The Lables
Il both ingevest i grincipal cash flowa

To the extent that interest flows are Moating rate, the undiscourted amourt i derived from terest rate curves a1 the end of the reparticg period. The contractual matarity is ased
on tha garliest date on which the Company may Be requbed to payy.

Liguédity exposure as at 30 March 2020

Farticulars < ¥ yoar 1-% yoars > & years Tokal
Finarcial areoty
Loamy = - W Tl 10 IR
Cher financisl anurts 8,52 . B.52
Trade eocetrables 4, 149,17 (LA 4,189.31
Cash amd cash equialenes 4,44 L : LR
|Bank baleces other than cash and cash equsvalents 37434 & E 174
Tatad financial assets 4 504 i0 19,54 109,71 A fiedh Fh
Financlal labdlithes
Loy kerm Borrowings * 3 i : £
‘thort Lerm Bormowingy 105079 . - 1.0% T
Trade payables 4, 48000 4 ARLLE]
L Liabiities 121.48 + E 121,45
it Twarcial fiabilitery 119,86 - - FIL T
Todal financial lishilities = FATT [ s - . TLEILAT - '
* inncluding curverd metucithes of Sang term debt e a s = m e i

e -,
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{Rupees #o lokhs)

Liquidity exposure a3 al 31 March 2019

Partboulars = 1 year 1:5 years * & years Total
Fanan<ial aasats
Loy . 21448 FALE
Ocher linancial asseds .10 . v 5.3
Trade ieceivabies 2,75 48 L ] - 2,918
Cast ard cash equivalents 154 - - F ]
‘Uﬂﬂh Balances antser Dhan Cash and casli squivalients 35,00 - H 354,05
Tartad firarciil assels 3,105,483 W T d14a8 3 3ie.a1 =

Fianais bl tiab=tities
Lang Lesm Boerowings 5
Jsreen nevim Boerowings 1,171.43 . - 1,274

Traie payahins B,002.27 . . &,002:27
Lease Liabilities . : . .

| itheer Financial lisbilivirs 172,34 2 : 17324
Tartal firaneial labsilitios 7 A5 T . . 7,445,548

* including eurront maturitiod of loeg Lerm gobt

The armcat af guarantees given on Benall af holding company included i Mote Ma, 16 fepreients U masinm dmeon] the Comguiery could B farced to seitde for the Bull puarantond
smount. Beed oo e expeclalion sl the end of e reporting period, the Company conshders that i Is more Gikely Lhan not Lhat such an smounl will nol be payable under the
sangement,

Callateral
The Compary has pledged pertof its trade recefvables, short term investments and cash and cazh eguivalents in order to flfi certain collateral reguirensents for the banking facliitles
extevdded o Uhe Comguany, Theee & gn abligation (o o the Lscurilies to the Company onoe Chess banking feeilitie are surrendened, (Reder role 16 and 20)

Levul wise declinuie of Tinancial Petresends

Ag w3 D200 Al 4t 31D3-201%
Particifars. Carrying Falnalus Carrying Faitfalue

Walui Lewel 1 Lewel 3 Level Value Lewel 1| Lowod? | Lewsl3
Finsnciil agsula
Lpans 108,73 H5.25 F14.48 204.4n
e Bnancial sssels .32 330 -
Trade mosrivebls 1601 2.740.48
Cash and cash egavalens .44 2.58
Bank batsrces e Buan caih @nd cash gguivalents 374,34 354,05
Tatal finarcial asuts &,626,24 - - 4923 332088 - . 0841

v

Financhal lnbiidios
Long knm Dodrawings ° E 5 T
Sulvint b Barmrwings 3,050, 7% 127143
Trade payulbies & 42002 6,002.27
Loase Linbites V2148 -
Crher Binancial Ksbiftios 216.88 172.26
Tartal finarmeisl linhditsss - TAT2AT . . = TA45.90 - - -

The carrying amoinds of short-ferm borrowsrgs, trads recevebles, trade payabies, cash and cash egumvalents, ofher bk balasces and other francial assets and Habdites sthar than
Ao disiiored i e st Cable, are consiored Lo be 1 Same & their falr vaioes, due o el shart Leven nalure,

43 Corparate jacial respensibility
4] Gross amount feguened to b spent by Company durieg the pear « B30,70 labfa | Provious yean Ba. 26,05 Laken|
B} maognt wpent during the et

Amound requiced
o be spent for amound spent in | Amount yet-to be
Particuls
seeid Ay s s caity paid i cah
31 March, 2020
) Cowrstruction [ acquisibun of acy asscts g v
b O g oifer than {ah abowe hoi el ] 5.5 .
Amcunt required
b b wpont Pur Amount pend in | Brownd pel b e
IR Lond vy e yerar e cash pasd incash
38 farch, 3019 :
o) Cordtruc1ian | BcaisiLion af any assels ) :
1] O pisrpace ot Than (&) abowe F e 100 i

el paad i3 included in Onher eapeivdes in Mote Mo, 32

A4 Eventy afler e teporting periad
Business Update on COVID- 19 situation
The lockdown necessitated by COVID- 19 has impacbed business sctiaty all acroms. In keeping with Government aroouncements and 4z part of proderd salely messores for our stall; all
o beniness actiitios scroes stores, warehoames, vehikcle Leel, (aciories and olfices weve sundown since the Lstled parl of March, M0 While same locations lase secommenced
polhviny from garly May D020, soore: parls of our retwork are Still Impacted Becaine of tacal Inchdown measses.

W Biighdight beloaw Dha by restanrds (Pat wo Bave usdestabion as part of the few bonbsa onviroesment:

» Fployre salety: Social distencirg anid warkplace guidelivens have been comnunicated i of o wivk Locations, Wearieg of (e maiky b cosgulsony In o prombwes Adequate
arargements bave been made foe temperalure Screening and sanilizers are provided: 8k corveenient places. Walk-ina are being controtled 1o ensure adeguate social distancing,

Frontiine sLaff Bawe Depa adequately [ramed o enjae protection, Workplace B sanitiped Irequently, espadially (e oomings Louoh poirli, 'We are working with regueed SLall sarength 12
and restricted Wmings. Seating of employess have been uiced qul and [uections which can wirk fram home are Belog encouraged.




A%

Vizhal Piechion Steel Tubes & Strips Private Limited
Hotes to the Financial Seatements

(Rupres ke dobin}
» Liquidiny: During this peviced wa are conserving liquidity as far as possille, We have ensured that we have adequate fund availability 10 maintain our business operations al the
cumend fevel. We are s regutar discussions with our customens 10 emure thal the business ratstion contionss while reducing overall outstanding, We are abw loaking a1 servieg
Euslome's: from our existivg stock, Frewh grrchases sre being undertakens i a veey (onbiobied manney. We are also engaging with our creditors and working along with them 1o ease
wanh flows, Fresh capsia prafincts are curmently put on hold-ang anly engaing necessary capex Is being completed,

¢ Cend wondrol: We are relooking at oue cost structures and ratlanalizing the same according ta the current noeds of the busiess, We cunieelly have 113 stoves. W Rave sPal down 5
stores namely Kunhumangalam, Catiou; Mancheryal, Telangama, Medavakkam and KK Hagar, Chennal and marathaballl, Bangatore.

» Digital channels; Digital channels snd Yechnology become imgensthie 1o dest with such sluations. We have provided adlicient tachnalegy and Infrastmuctre support 1 enable wark,
fram home. We bave provided seding channeli 1o reach out 10 customens for contacting sales,

CURRENT STATIS

Operstiom restarted from the first week of May 2000 In a staggered manner aciou our geographles Bused on stale # bocal restrictions, Currontly sbol T0% of our locations are
operatioral. Activities are plcking up Based on ol conditians,

Karnateks has been bmpacted lessor, a5 of now, by the COVIB-19 situation. We are evgaghng with cur custemers. belping them with suppiiss whevever Teasible, Some Impartant
Cavernment prajocts and hospltal requirements aro ahio being serviced with rebevant approvali. We soe some pent up demand for pending projects. There B ra decling in the
dlemadud from the drrigation segment,

G chebit ponicing and Bevest payment obligations continues 1o Be 88 per achedule. We have adequate resaurces to fulfil our cbdlgations and existing contractsfarrangements, Internal
HNinancial forarels Contives 1o be in force. There his bodn 00 brpact on our plark, property and oqufpment. We continue o engage with all our cutuanding dobiors and ensuring
busiress rotation with tham.

Bl possle IMPACt of koown évents arising from COVID-19 pandemic fn the proparation of the standslone Tirancial resctts have Been comidercd, Howaswer, the lemguct of sasssment
of COWIR-19 15 & continuous process given the uncomainlies associated with fts nature and duratlon, The Board will corims b manitar any material charges o future economic
eenditiang,

M i wery fifficult Lo assess the fusure outiook At this stage as we ang not yet past the COVID-19 crisls, Howevr, ghem thi Lend of our cperations In May 2000, we s confident that:
wa will Lide this situation in the ensuing months aned the entity's going Concenn it will not be affortied.

Previous year figures hive Boen rogrouped and resrranped wheneves cormddensd NECEILENY 0 CONOIm Lo Curfend yea's classificatian,

Sew accomparyiog robe o the financial statements

Far and an behalf of the Board of Diredtorn
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